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Executive Summary

Importance of the Topic

This report examines the Russian import market for pharmaceuticals and medical equipment,
focusing on export opportunities for Iran. Russia, as one of the largest markets for
pharmaceuticals and medical devices globally, imports over $19 billion in these products and
faces various economic and geopolitical challenges, including international sanctions, limited
healthcare budgets, low investment rates in healthcare infrastructure, an aging population, and
a shortage of skilled labor. At the same time, the Russian government is working to overcome
these issues through increased funding and strategic healthcare reforms. With Russia’s rising
demand for pharmaceuticals and medical equipment, substantial opportunities exist for Iranian
exporters. Consequently, the country’s unique economic and demographic profile makes
Russia a promising target market for Iran. Assessing Iran’s export capacity in this context can
enhance its market presence in Russia and internationally.

Scope and Methodology

The study begins with a comprehensive review of existing research on Russia’s economic and
demographic conditions to identify key gaps and challenges within its healthcare system. By
analyzing Russia’s transportation infrastructure, import regulations, and drawing on reliable
trade data sources, such as the World Trade Center, quantitative and qualitative analyses of
Russia’s pharmaceutical and medical equipment markets were conducted to provide actionable
insights for Iranian exporters. Iran’s commercial capacity was also meticulously examined
through verified sources, including reports from the Islamic Republic of Iran’s Customs and
the World Trade Center, identifying the strengths and weaknesses of Iranian companies. Based
on these findings and Iran’s current role in supplying Russian pharmaceutical and medical
products, policy recommendations were proposed to enhance export efficiency and expand
Iran’s market presence in Russia. Finally, a SWOT analysis was employed to evaluate the
strengths, weaknesses, opportunities, and threats facing Iranian companies in the Russian
market.

Key Findings

The findings suggest that Iranian exporters can secure a significant share of Russia’s
pharmaceutical and medical equipment market due to high product quality, competitive prices,
skilled workforce, and export experience. However, challenges such as limited capital, export
complexities, sanctions, diplomatic weaknesses in medical export, and outstanding government
debts to Iranian producers limit Iranian exporters' competitiveness internationally. This study
also highlights opportunities and threats in the Russian pharmaceutical and medical equipment
market, detailed below.
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Identified Opportunities in the Russian Market

1.

2.

ok~

o

8.

Demand for medications for chronic diseases like cardiovascular disorders, diabetes,
cancer, and musculoskeletal issues.

Focus on major urban markets such as Moscow and St. Petersburg, with strategies to
address logistical challenges in remote areas.

Growing demand for affordable, high-quality medical equipment, with Iranian products
enjoying a competitive edge due to favorable pricing and acceptable quality.
Expansion of women’s health and pediatric care markets as growing sectors in Russia.
Geographical proximity of Iran to Russia, alongside diversified suppliers in the Russian
market, allowing Iranian companies to compete with other countries.

Potential for improved Iran-Russia trade relations amidst Western sanctions.
Emphasis on quality, international standards, an efficient supply chain, and global
standards to secure market share.

Russian interest in innovative, organic, personalized medications and e-commerce.

Identified Threats in the Russian Market
This study also highlights several significant threats, including:

1.
2.

3.

Projected economic growth decline in Russia, which could impact market demand.
Risk of dumping by high-production countries, which requires Iranian competitors to
uphold quality and high standards.

Strict governmental oversight and high levels of corruption in the Russian
pharmaceutical market, resulting in prolonged approval processes.

Structural challenges for Iranian manufacturers competing with European, Indian, and
Chinese producers.
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uses, not in measured doses or put up for retail sale (excl. goods of heading 3002, 3005 or 3006)
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2 Most Favored Nation Tariffs (MFN) are the tariffs applied by WTO members to goods imported from any other
WTO member countries in respect of the Most Favored Nation principle.
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3 preferential tariffs are tariffs lower than the most favored nation tariffs, levied on imports from a country that
is being given favored treatment through a preferential trading arrangement or under unilateral tariff
preferences. Note that preferential rates agreed between countries may not cover all traded products.
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4 Medicaments consisting of mixed or unmixed products for therapeutic or prophylactic purposes, put up in
measured doses (incl. those for transdermal administration) or in forms or packings for retail sale (excl.
containing antibiotics, hormones or steroids used as hormones, alkaloids, provitamins, vitamins, their

derivatives, antimalarial active principles and blinded clinical trial kits) : Put up in forms or packings for retail
sale : Containing iodine or iodine compounds
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A140 - Authorization requirement for SPS reasons for importing certain products @

Authorization requirement for SPS reasons for importing certain products
.'.\IQ Legislation title : Federal Law of May 14, 1993 No 4979-1 About veterinary
Legislation summary : Imports of certain products requires the presence of written approval (authorization) of Head public veterinary inspector
K Validity - from 07.2010
@ Other countries affected :World
Document
& Link
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AB10 - Product registration/approval requirement

Product registration/approval requirement
&8 Legislation title : "Federal Law of Russian Federation of July 3, 2016 No 358-FZ "About implementing changes to specific laws of Russian Federation in part of perfection of

regulations in the sphere of genetically enginee”

Legislation summary :"Article 1, point 4 (additionally point 3, subparagraph 6) says that part 9 of Federal Law of July 5, 1996 No 86-FZ ™About public regulation in the sphere of
genetic engineered activity™ must also sta”

Validity . from 07.2016
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B210 - Tolerance limits for residues of or contamination by certain substances ®

Tolerance limits for residues of or contamination by certain substances

&fa  Legislation title : Public Phart ia of Russian Federation

Legislation summary : There are requirements on the tolerance limits of certain substances (contamination): e.g. in accordance to article 1.1.6 of Volume 1 of Russian
Pharmacopeia there are limits on the content of heavy m
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EEU-Iran (Interim)

Interim Agreement leading to formation of a free trade area between the Eurasian Economic Union and its Member States, of the one part, and the Islamic Republic of
Iran, of the other part

IMPORT DUTY IN FORCE 25.10.2019 TYPE Partial scope agreement

2% 4%
MFN  Preferential

SCOPE Plurilateral, PARTIES Armenia; Belarus; Iran (Islamic Republic of);
Country-Group Kazakhstan; Kyrgyzstan; Russian Federation
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! potential New Non-Tariff Measures
2 Sanitary and Phytosanitary Measures

3 Technical Barriers to Trade
4 Non-Technical Measures (NTMs)

5 United Nations Conference on Trade and Development
5 Notifications
7 Trade Concerns
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Notifying Member Symbol and title Distribution/Comments & Products covered [{

Russian Federation BT/N/RU B Draft Decision of the Council of the Eurasi 10/04/2024 3004 (Medicinal products] (/]
Economic Commission "On Amendments to the Require
Labeling of Medicinal Prod! r Human Use and Veterinary Medicines.

Russian Federation TBT/N/RU B Draft Decision of the Eurasian Economic Commission  04/01/2024 HS Codels): 3004 (Medicinal products) 2
Council "On Amending subparagraph "A" of paragraph 1 of the Decision of
the Eurasian Economic Commission Council N2 96 of June 10, 2022

Russian Federation E )5/148 B Draft amendments to the Pharmacopoeia of the 08/08/2023 Medical products =]
Eurasian Economic Union http://docs.eaeunion.org/ria/ru
ru/0106113/ria_31072023

Russian Federation G/TBT/N/RUS/143 B Draft amendments to the Rules for Conducting 31/05/2023 3004 (Medicinal products) 2

Bioequivalence Studies of Medicines in the Eurasian Economic Union

N/RU B The Draf

Russian Federation to the Rules of the 24/07/2020 [/}
Manufacturing Practice in the Eurasian Economic Union constitu
therapeutic or prc C uses, not ir
Russian Federation PS/N, B Eurasian Economic Commission Collegium Draft 09/01/2020 Goods (products) subject to [/

on amendments to the Regulation on Common veterinary control and containing components of

(sanitary and veterinary) requirements for goods subject to veterinary animal origin under the following HS.
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Area Title Member(s) raising Member(s) supporting Member(s) responding Last time raised

BT r r r bility Kenya; Russian Federation ndia; United States 05/06/2024

BT r mur r Dominican Republic; Ecuador, 29/03/2017

u

nd stion of Cherr Egypt; El Salvador; Arc

India; Indonesia; Israel;

Kuwait; Malaysia; Austr
Mexico; Pakistan; Philippines;
Qatar; Russian Federation;
Kingdom of Saudi Arabia;
Singapore; South Africa;

5T

Switze

Customs Territory of Taiwan,

Penghu, Kinmen and Matsu

Thailand; United States;

Uruguay; Bolivarian Republic of

Vel
Bo
Canada; Chile; C

ezuela; Plurinational State of

ia; Botswana; Brazil

a; Colombia:

Costa Rica; Cuba; Chairman
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