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BRICS expansion: striving for greater global influence?

OnJanuary 1, 2024, BRICS, an intergovernmental organization comprised of Brazil,
Russia, India, China, and South Africa, welcomed four new members: Egypt,
Ethiopia, Iran, and the United Arab Emirates. The group’s decision to open its doors
to new members was made at its Johannesburg summit in August 2023 and sparked
a debate about its growing international influence.

According to estimates, BRICS+, as the organization has been informally called
since its expansion, now accounts for 37.3 percent of global GDP, or more than half
that of the European Union (14.5 percent). However, in addition to increasing
economic power, new members could introduce potential conflicts (Saudi
Arabia/lran or Egypt/Ethiopia) into the group and make it more difficult to reach
consensus on common political positions.

Since the new members will only contribute around 4% to the group’s cumulative
GDP, the significance of this expansion should be seen beyond the purely economic
impact, in terms of greater influence for the group and for developing countries as a
whole in international organizations, such as the United Nations, the World Trade
Organization and the Bretton Woods institutions.

The EU is engaging with the BRICS+ countries individually. For example, it has
strategic partnerships with Brazil, India and South Africa and is negotiating a free
trade agreement with India. On the other hand, the current conflicts in Ukraine and
Gaza illustrate the different approaches of the EU and BRICS+ to security.

The European Parliament has stressed that further political dialogue with the BRICS
countries, including on an individual basis, is needed. Members of the Parliament’s
Committee on International Trade (INTA) stressed the need to monitor the group’s
expansion, in particular with regard to the impact of a potential BRICS+ currency
and its consequences for the EU.
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