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2. moral hazard



[16 wic | ©@O0

)15 Q{‘ 4S5 s 4o 9 S eola! Q—\ OO O )’\ (_glﬁ ul‘*""ﬁ" ‘al.d )" &b Ql)l.l\wa:.w ‘.\Jsa
Az abdS jo gl aSll g asjls So5edeianl (slo yob ax Losl aSul g ol 10 cwliws slooly 4>
slagols Lol w5 Jlo low sloains 4 by o 'l . Wlosls slaooeg ax L axas
RCOU RV VS { I B W

mlol A o lgansl Lol ol e 4 STy Canliws S sl Slesls Jooly mee Lo
odsl sl 1y ol b ablie glassl, OLS g oS @11, 0l pails a5 ool ol
5y Glie SYlgw (o8 medisS (o0 Lo oS Sloyisin ST slagl e & (Baies 25T
oo b |y ped ol SOb cailes cdgo iz Sl alos 5l (euaS ololids 1) o laslosouas
Lol ()yme (Ll 5l e m20wisS5 Lo 1y aSil g das Gl | zslis! den cudlys Ll
oz 5l 0,5 pealys uzmo Gl K08 slagw)d 8)L)s rizres Lo SpS 45 | Sl g
S8 Sl o S e sloasliy 38, 51 o plls s (sl Ay (slo B e
e 55 oS s a2 o Jlo slaolSn (sl (g Sl e 4 3 5 455 oo e
o Ly Sl il 50,0 S Joass o ol 1, (oo (slaSa, a5l on Lol caiis
o g ol g sldm Bl plapes sezg Coenl 5 Jbo Szl ke )3 ST e
bles uls; gl 4 a5 Sla il plo g 108 (6138708 s oy &5 15 9 9,5, 108 5 (s loails>
Oleysb 9 ol 5l e SlMsl slacusgame 5 ;08 5,L,0 .55 pudler Cazeo aiyls 6, Ken @
Sy9e50 Lol ‘rv‘-'-w-r’ et laplaSze az 51 5 0t (o Commo LSl o5 3k o5as o
Lol c0aisS ugole g 0auiSon pudl 1) Ll LI a7 SIS a0l 285 glp obbld o cwlow ol 3
el e supled! 5 (26

Sy eolaligh s, i Sy 8 955 0n st s (VL 5o (sl W15 sl
opeels s SNEHas 51 Cala (sl 3 ol Sl 59 50 gl 5 bis st sl
Oy Lol uaiislo 1) 0,88 51 losgs (sloanleSs Lo ax 514 auzals |, Jb sl o sl Ll
Slp el somy o 5l g isls (6, e Cuws a8g0 4 S 900 5 0le> (5 500 IS 538
90 (rl ad polae &5 535 Colex (Jlo pllas JS Dlomi (s 9 St (609 9 (o0 (B B
il @ 50 B pSeiz Solem b oS og Sl IS0 e slagiz ()5 el
leolys 4 po e slazel 4 gaal ol 1 51 36 SUoye gols 5 Voo A Jlo ol ol
oy Slelde a5 oy olo flas ol ol a I el 2Ty as woul 5ol Lo Lol o, 5 )ly ceges
4 S (o0 )1 (seges B lp it lad cou g SuS b cdgs pshaw pled )3 (seges A5
Beder piolael ooy

= b ety | Gl cnl & Cond Sgo (1ST5 S el 35 5l )kt L o otz sie Lo
ssbimes m Gl ) s o0 Sl 4 5L 5 B jepey (ST Gl oS el slaels (538
S 5y |y (o dads 5l (padu @ity (orw g g (9B )0 ool (53,5 I Jl o Lo sog,

pllas Lol «020,S" (69,m (s loaal, QLS G sl sl jo .calls 0429 aosl slaasy 4l ;o oS

1. politics



OX X | Ol G glaalads (40,5 Sigels o slagwyd 9 Jbo ol 19 |

lol 1 (50l oS5 (slal5 5 Lo bl sl sl plts sl 15 31 ooy ot o0 o
seliie [0 L g mud oo SISl 6l 1y Ll aS ol lnl b 55T L ablie jo . euols oo
g2 S 0 g mad gl Jlrs o LSl o Fanes ;08 o)1l pols )3 sl phlsecaslow o8
S by (S ol glaaiy 51 JLial @l 1) poye O L pilss 45 Sl 925 (ag0lr dalS
w09 £l o plas ksl Jdo g lelal Tog )0 S delite ;. Sl oy lacuwlw

Sl 5l bl el SUsjo Sliwls (ylmu ol livsls oS 1] g |y medss () pusleis ooylg0el
Db saijgal Wilgs co liwls cpl aS mls ol Lo 09, oo slads 4y 00iS lgael 53



Jol Juod

Olyx slrddy ) (s ald

Ul 88> oS 5y ooz YL Vg0 dx 0 S b, slaply iSu ,0 aiVsiae e adplg
Sl ol e 3 o ) i glaalzh ST ol bl ppelet |, oA e ol
sl Lo 5 S o Ul 5 o e ol (S5 oy i 4530 e
S S i e 39 4,5 S liply Sl 55 Sl 55 it i ol s
Baxls plp yo ) oaS pllas (ol oS CuBls 3929 55 (6508 FGeee 9 by Ho Ll og Yo oA
Jalse 5 48,2 cnl Jlsl e S0 o Jlo ol 2w ool sloai; S50 (slp il o piyeom] Jbe
loaiy, 55 55 Coenl g 00,5 Jibl L am ol b 1, Sloz e pllss JSiz a5 (5,550
S 355 1 e sl S b o, sl G2l SigSr wid sl VoA e ol

RV PO
loadls WL el ond 5 oplss oS yle 5l Lalls o5 gblan Lol oiS s )1,S5 1, adgs o)
Ol b 98 (o0 9 m 4335 (cules slagl iz o8l 5 55 Jbe (e cnl Sileoe S
o yo 4w vals SpdoiS il ol 4 (Sloolal 5 £)9e olering s Bilhae 35
S92 oad plesl (y00 yas gl Sz (Fr b adl a5 ol bode 5 el 5 2 0 &
S ol 52 aslen Canyd Jlo gl oal i lags 5)lpds (i |y Gala e 5 iy o5
el as 5l i Oleebl olhgs o wliliel Jhl &g, 5 Blatl ez b b Job )o 6,500
5 Ohss ol Jlo pllas 03 (rizen .28, Jlgians, S byae Gliebl cpl 28y (e 51 L &S
Sl slepypl 5l (o ool 0,5 oo S (295 @ 1) Slilael JBL 5, a4 brae (Lol
B SuaassS laas g5 3 35 o slapsal ool s 08,5 gn ooliiad S s
Sty S Moo il Sy a pBas lel g (SIS ame 4 a5 g il

1. subprime mortgage
2. runnable



cee® | ol T sbalad (13,5 bgels o sgeys 9 Jbo oly 1A

5 053,85 om Called Gt Sl IS5 51 )5, o g2 o Jiie lnelSs 4 e slaclled
S clilrs gl a5 rasl sloysi 4y 5 bl Sgmg LT ygal yy GBS Bk yy s )5 5 O, e
) sy i (i AN s yind 33 00 o (5] slocandy il 53 oSl
Slgin b lolgsslyel aiile @glate puitns jé g puitins o JUIS 55 b 5l alizes Jlo Olucngo
S 5 o Wl il o ol & taban oy o (sl J3) (Se i b 45 Ss o
o2 syl og (s Slaply Sy (B me )0 Ny o0 S 4 ses Hlens Sl ()
A0 Bleahl ples 4]y 058 ol g 99 Az Sae ply &gy b loleaialysl 5 ol S 4l j
03,5 ooy a5 ol o claolSey 4 o T, LT (cims Ul ye 45 5 0l Ly (Ss (glagls
255 45 (6,503 Slassge (> Cald )3 13,5 slesel o iyl I3 ol lygl cnl Sy 2 53
)5 18 LIS ke e GBesa 9550 i aries WaolSly (nl slacadlid Sy (8520 50 o0
Lol (e 2

4 maly L OMSie cpl by ol leslayg, sl ass G clndS 5l e g 059l wuls adl
okl cbis, b Il ol plas &8 b 5o aisgss o alis MolS o o7 Lol e
B 3T sladlo o 5 955 cad 025 (o ol 4 55 )lsl slaggis, Ao Ll g oo 51
Vool Jlo a5 (5955 a4 ey o0 S5 @y a8 51 SOlIL s Gl Jbo plls 050 5 S
|, Syl 3, u" S CenSi g 0aotie SYLI )0 (SSb s 45 09 5 095, Sl e Jle sl
o 0, ST, Lls sl jaioss wialys b yanly diile (gaz masaily gla il 5 b
Condg Lol gy 05,5 5,05, )5 (5925 50 JLidl (5o (lo 0 &8 )Lae jlu sy 2l (5 y50 40
sl po e dad ls (slos yinS sloiel puzmes ) oo a5 4 ewlio cuzie YL oladl IS
Al 4z e .05 wales baas 1) lelSouu] Jl pllas 55 slaidl 055 ) O je0 (0 (S 4T g 00l
oyge;] plo g calise lawgie (solaidl slassS, 5l slacgome Cpin sloans o Jlo plls oy
G assls jlast o 1) (B &le ju LSO ]/&Uo' g 09 ALBIAS s Sy Je8 B Cddee L
S olsslazdl yle; ol aiS Gim elS ek 4y 1, Il golazdl 05, 5 56 slo,po
e s sl Ll 5u Lol culll s 4 linie il o slasyglei 45 w305 oo JYacial
lod ST Jos 0ad Fgmin MalS 5 43S 4 b yo sloduy | b slagl e ( Jlo sloSins,
4 653 4o vl aldS 4 by e loday g oad aaie 55 0 (b slagl (el
sl b yie lipebl Sl (SYsb (glae 90" 1S gy 4 T (Satio (el By ym0 ool
Sguzels (Kads o Canl (g3l 39, (sloo,99 Ged ;0 Ygere Wjso od) 1) Sl (02 45 WS oo
Joe (P13 Glotdl Cos 4 (6 pdySen ) 5 Sy o0 SIS 4 3500 I 3 0 l5en bl (35)]
T 09550 Sy 08 Sl B 4 153 4 &S S oo ey STl

1. Derivatives
2. Hyman Minsky



1 Oy gy, Sis abid gl Jad | @ @ O

Sy gy o ly o pllas 5o suls bl sl picaw] bl Some ol ol 5l G
0ol (s 9 s )3 S (Sged iy )3 (SUy () b 5l Soed ((nlo9z gl mes S oo
o yden oS o cpla ls il Sradin sauay Jbo sl a5 clilas Hob 58 (L o
(g olKzsls slamdl sliwl (S 0 SSby o209 08,5 Ll 0,50 y0 ;S5 ady |y loslad >
1y olazdl ! Jle Glig o] 0 45 63, (sl Jle 092 555 055, 8,050 gl Glaime 3 (S
| ol B Sl s LT 5 oS e slaplim b og,le slaille w5 15 gy oAl
o358 80,25 TS (S S ol ke 53 555 ol ;25,5 oanli Lo 5 ot
o SO 1 sy JsS5 5 Toiemmte JUnS 0 5 by Bgoie Blg 8 aile (Jslie
Qililog 8 aulg oo oYU Ce p ax b Eld a5l s sla 5L aST 0 aitgal o dod .ogr 00l 35
55w s o laplaSzenn Ll 3905 59t SLatdl Copmdg 55 1S 0 4y Lo 5 Sogeet 4 51 5
23l gas Jlo slaplz pln yo 1) Lo wlgi oo g pse adle la Sawzm 5 Jbo slagsslys a5
oo gloolazil 3 T Lauilojle oo oS e Lel el oluadl Sl (glaailes 31 S o plls
b e 485 Sy ol iy o |y o ol a5 aseiie Jolge o 5l iy Cons] 00z S
0 Loll ol ol 1z 45 0519 o alians (sl (msyyt 2 Consl yigs oS los ppdycapns] (o0l ool
g1 aeles pdicaml 5 ojlsan 5 ool iyl Gule il

olosel g3b

55 Sglite (solaiil 5,515 50 oSl 45 g so 5 Canedly ol 51 e pllis sl (6 ppemmes]
Gyt U3y 60655 6l oy s Sl 4y Sl LaSily i o8 o 518 ,S00Ss b ol o Ly a5
o 5 5 ol 41055 6t (Soal ST QUL g St 05 L agliie ) 45 S o ol 8 0050
o 3l o a5l 1, alogly do gy o b lacSil 18,05 o 5la5 o] 4 55 (s 5L
ﬁs‘&) 9 LS?J“’) LQLBD)‘J)L.M:‘ Sgude as Mb‘s.a 43‘)‘ LQ)SBWS 9 5)095 9 Ui”“'c 3o gﬁi“‘:’.)
b aisS e SomolisS olital axely bl 5l ool Koo &lee 4 ol o loolatdl 45 >
53y Wlgiee wl ol s e Camsyp G555 ol a4 o5 uilyd aiany Sasasly ply
Ay 1) aslin b ads oo o3l dnel> codS a5 1y 0l Wge B jlas 4 aloyjuw amass gl 1)
Ol e drale 0 jaie lacl I Sope 4 o ey g aiS eigilbaii g ples  slas laT AL
Ak adly pw s (e 4oyl Lo aS ley e aS aes e |y IS

Ools g DaeolisS sla ol iiul (IS 4y aS Glanwse o 05l ]y Sl ) 50 dy y (65,50 Ll

1. financial instability

2. Goldman Sachs

3. Long-Term Capital Management
4. maturity transformation



o) JO) | Ol G laalad (0,5 Ghgals ()T sl w)yd 9 Jlo ool t.

g slwgiSle crazsl 5l ladss cudls 5 gl p0 pe puai o0 &S TS0l (Sai; ol 5l (g spuie
Tos7 OB 5 Tl sz kb (nl 50 aSiliz e pem desse Gl 4 Tk Ol pls
sl 1y pladgs cilsy slolis il pae a5 73 5,580 Alee (piSle 4 99 oo jguime O o
o 4 SaeelisS B aes,lael sl g 13800 w45 Jg 5l (SeS jlaws (iSu and mudes
o )l SSL s B ases jLiel slozel a5 (6,00 adlge ;o ails g0 (BL SSL 0g> ;0 wins oo ply SO
Slos s 31 (60l dle g sl oo o0ls ply 41308 @ ol 5l o T Jg Baes idu 1) 9
Wlg3 o el il oy 5l s Giala ol ol as Tl SGb S s s SSL o L]
0 gliass Sud 4 islases el ples ST slilas el sl SO s ol STailag s
ok

&S Slyke cugar LU cwl oadisS ez ;00 sl jenS Clel ailes Caw o 0 oasie OYL)
pored 85501 a5 UL (sloos pow g0 Aoy LS 10 ol oo Sguze 1) LASSL e (6 pdu Sy
Olojed pezd S,y s o Sall bSSL Jbo S o oloy jo 1) LbSL 4 )])la8es o
23300y SlacSSL el Lol oS ablie JSie ol bog o zals | eSSl & ) la80s o
Oy pac 10 Cpizmed Cuwl (S il BB g oniiaey Jbo ol 3l 6,500 JlSM\ & oloes
aSh iy o o] (Sod leile 4 Lidly po e 45 0,105 cagy) SSb 4y )] 13500 s poma (sl
dauly sboly ple 5 LaSOL i ol aiS o ColaS IS cpl plxil gl uge SIS G B0
Sl gie iluon miyceml ad g Jlo ol gy o g0 50 Olos 55 ole Esed o |y e
Sl a5 alole 5 0,5 aalyss Bax MlS 1) T Lol sas zals 1) S, ol Wilgs oo Dol
w‘ S G,Lm)lSs;is O|)5‘ a ‘) wa,.s) o).]a.a.]l.s ‘:gLQf‘j 9 A Qo y (5);;0 )lf)»)
8 Algss o 5l S

AL A [ Olicidige a5 (6,50 6o, genS W 5 Jbo Sluwge a5 Cewsl pl 5 IS &S
Js e @ i atly 03 b i slezel 4y o jls Sy Ll Gleas YIS coas
a5 Gl o e 0 b el 00l 48,5 «F g ST Y Jolee € Lieh AolS a5 o]

. run on the bank

. It’s a Wonderful Life

. Bailey Bros. Building & Loan Association
. Jimmy Stewart

. George Bailey

. Bedford Falls

. solvent

. credit

. belief

O 0 1 O\ L K~ W —



n Oy ey S alid /sl Jat | @ @ O

Sl ailan puilsi oo peitakis SIS T sy 51 a5 Sl (55, pesS oo wiloole 25acl 4o
a8 b oo 0aual «F Slol Ggano? Jlo Sluwge can Jdo ped 4 L oS 5L Gl
Slogi 5 (SlS sbaladsy p gnal S5 (6l B)lie LSl o a5 Cunl s (e 4
2 S e Ol e 85 )3 (o jgel (SauSh pln jo ) gl g DS Sl lalla b oy )5
ol o0 alisd o el 158 55 slazel g ams aslol 15 4y slazel g0y Wl ai o dunnsgo
& Ygoro 09500 (3l &5 (Sloj 9990 w3 OIS0 e slael ¢ Joiaoli b Johae JY &
sl Hlgds sy (bl 5 09, 00

IS 4 slazel ol sline 4 @l 50 5 ol STL 4 pozen 51500 5 Fgl (Al 55 b ol
2ol ol &5 058 G ST T Gladsy aasles oo g digd e 00 Suiig e el (Jlo pllas
 olidsy b oS (oo S0 25 1) (6 yin 318 g a0 (S ) pllas S ) ouile (Bb Jn (St
Ok sl sl @ laolls gl (i ped g CusliogS A5z S ciby Sl
O gl S 4 Gl ey D30 )0 L1558 Jawgl S elae (gl (o Ay clo s 05eaS
gdga el ey By alolo z9,5 S 4 poye pyze 4 g e oS Sl lel oLl
il Sl Wlgioo 50,5 K53 9 Sy o0 5l A Joiine Sl Gle b 5l Gl 6l Guge
OGS 4 (Sloj B oS (oo (agd 4 £9,5 a5 (60181 15 3,18 Sl 95 58 Codly 9 (S bl
ONgd slp Jedme o 50 10 aSl lioss Ll 4 4T Wed yhedae a5 sly ainlgs aslsl
Gl i a8l 50 Ll IS casad g o4l gle Ll Glgy leel jo gy s ol i
o sk 4 plgiged 3550 1) e el ojluge Hlods Sl 1) ey e 5 i &5
25 S e,

Lol 5 ail (5570 adle 855> )0 Sy ($55,50 5 Gy S, a5 (bole o0 Ol &
g wale> g)dg) (Jlo slagln waed boojlgen Gl S Lais 1) 093 ab 555 5 315
el Sl 0 dazls cailinlio

o ol harld (ol 58y el ke 4 il

48,2 op) Lo

4 oole claoslgils gy may au o cell sl o i £535 51 Lt ol 4 sdmie V|
D55 el G315 LAISG g 4 ol m s il sl ltala o S 3L
O 5 S 2l 59,5 JUo (sl 571, (610903 55 (Sseed aSiliz 0g Gali¥l Jl )0 S pos &y
oy GBS 1 (5,138 Ao ys L 5,05 SlCSTL 04 00el €7 58 055» 5,5 o oolazu]
ST s slagguie 5 (Swiifh glaggans (Jbo GlcS 15 (S (22 ply slocs 0

1. “bank” on things we know to be true
2. trusts
3. Mount Fuji



cee® | ol T sbalad (13,5 bgels o sgeys 9 Jbo oly rr

St Mrns 5 033,500 @0l8 b lgils sl | SlLiel cnliplez jul i 5 oamie SYLI S e
sl 5 V8 Cetlil 4 o5 WS e Ll W Lael opl pisle sals sl Ll a8 cal o
it Sl 55 50T 0350 S 092 00 e oSS 092y b o o el g0yl (s Yo
S sk @ee 0 S (o0 ool 55 Koo o )5iS bl Sl (S 5 5 055 s
Ol e slog 5l Sl LIS ale s 15 09 00l il caoie SVL] Ceons 4 (215 U
5 e ol Jloo 4 5 ool ans Sl 4 ol CleS 5 Il slacs s g
sl bls sl pll s ol & Lol g9 (nl (SSUp (n Wog ()15 slo)9aS )3 Sl
Pl 5o 1) (5ol St laalisd aS ool oo lajlail Gy Sl gLiD 1) 58 LB loosl b
2,5 o ol) Jb

=Yoo ) Jold o ol sl saseie YL S S plg SlL jo Oljlel 559, (iS5 S
Y YL Jlews o8, 4 caoxie YL o Jleils o il 4 S o ply sy Ll Y0V
5 Sebe oz slagany cul il (F o el Glaselys 5l i (LS e e a5 wew; o)
Slaal gl 1y lade b ols o 055 Ll a4 b 0,5 o Jugund poye sl 1) &l 0y 5 5 050 ige
5 SUyhs jle slogreld Coons 4 iz slaply (S p Ll aisS )5 S5 55 Al jlanes) )
O 58,y sloply yals gl ot 4 pedl 351 sl lailinl Ll jo s ol B i glazsLsl
5kt 02 a8l 20l (g pSair 53k 4y el 30 WS pls 4 SVl Sy (STl 50 4z
O9% 63 2 2 S il ) woa &l w2 Ced Jolae (lee @ ply SunlsSyo Loy Basmsply
L 5o it ol 31 ol LT 4 0l g5 ol 5 0y co iy 2 5 letel Al & dr g5
2155530 sl (oo8ls (el Sl b a8 11 LT s 055 T8 e asb sl |y (goliod il oo
ey PMasl 4 baply (S0 a0 elys0 ol )0 3 b olo S99 ol 31l Ll 5l aply ol LS
Oezmed 1030 oo o3y ollo b ol b akl jo claciis w3l Bass ol ml 4y a5 ol co aisS
Ly oloaVle Gga> a8 aS 59 (501,31 4 suis ools slaply sl 5l jekate a5 &7 g5 ég 0 slapley
Srte b (2 Slapley (rimren (S os £9)0 995 Slaal )l Gliee 3550 50 b W8S (oo (5w
5o 88 28l g5l i By Slag i oS w oo aiS plaely e @l o 5 s londl e
ALS Bl (S gy o 4 B wingy Gl JLo aan caBly po 1t o SL ey s Jlos ans b g0
S b ey (g g

ol Bl L sy ply wles o a5 Sloo 4 Cond U i)l (658 oleo SOl B aieoply Ygese
)y GBose 9 955 Jop 9xlss oo g axil Blye g blize jLows aimay ply Ll 4y conl 1,8 o8
st ool ol (sl il Jly oo sl s 3 i sladlr 3 Sl w5

1. NINJA
2. liar loans
3. Exploding (Adjustable Rate Mortgage) ARMs



[rr ol glaady, Sis abis sl Jad | @ @ O

Oype & (e (8 slaply plesl (hg) el jalb 4 sl s sl (Sl RBL e sl
gl o] aiaslg o a5 Win )5 glaul 1) S oy ply Blgiiy b lolesslysl 5 sauzen oloai
OISl YL Lol b wisg YL by slog i Jlis 4 a5 widg iy SIS ale,w 40 )
Syl Jls 5o Jlad Slavsge )3 (Ss (20 Slapls sl UG e o3l las & ol 5
opl plo oS colaiul 095 jlolgs 5l plB Slge Ajie 4y asly ol 51 aiiiiles o 1y 0,5 ol
A e GBS ely Gozstenr ln (hled WS il by (6,500 9,8 4 ply cSlo
56 @l (S sy osls o5 (Ll ds bl allel ply coiS sl w Ll ) sk
2y sleply LLAI cols psh (b > aS ol Joy aesgw jlaws il 4 baply pl 0 5 o
oduzn loles lyel IS a1 LosT s 9 S5 [0S 51y gliie Sy rbane b cilises e
S yo0 B 4 &5 A oo i (S iz Waply (nl S 45T (5978 4 005 (o0 gy lous

g0l 1595 Ol by 50 g 00l
L’)i..wc ) ulfm.)ﬁ‘s Lg‘)" K ‘5@)’5‘9 Lgl.bo;..ia‘ ‘«&;)5_’ 6‘,} Ql?Ll‘» J&w 4 L;Qd'a‘j 699‘
B ol o adils s Vet Ao JST Lol jade |y oS cpl LS nae 5 095 00,5 ol
5 oS (5l Gl o5 |y sllacl slaply 5l (6 i dlaws U wilosgs jguome B ainoply )31
Jdo @ sl Sygo ool jo 1 cils vg3g Jbo ol ol 5l ol Sl s i 1) Ll S
blosl o ool b poply e aiiuily cod LAOL () pudins Sy (Sy20 40 (i85 13
5 OB amaply cpl 51 gyl 15 e ale JS o1 ol ST LG e oMSCie ¢ Jl> ol ol
1y e 520, ol By bl sl a5 Loy ool 1 ol olass T jole oS
Sy oS> 50 1) slole Gl cnl 35 DealisS (aoply slasll )0 g 9o, o0 (6555 (LasgS 03
6”0.‘:‘ Sw.w.:yo QJ)JJL!.‘B 9 &_}")"“5))" ‘\JL\.-.)L.:L‘! A)‘jdfuls ale GJLQoLiu MJJJJ‘SA xo
S ol m g8 pae o 4 LolSs (pl iiildS ale 095 3l oje> (pl 0 095 4 (xS ply
J‘B.A d)m Lv as J}Qﬁg 6).\.790 \315.9 UKMB)S aslen Lkoliu U"‘ RECRAWW) )L.B)f s.im.u)).v le.(b‘bb
\.\J‘l;099M‘..\fu_ilsd;)mdsks&uucu.o.dJwéyoo;)jbwbsommulﬂ:&?)m
0938159y gm0 S92 (Ss 5L 8,150 L yhe (oot (S ply By, (ol &S 1o (695 plonil
el 055 Qg 4y 5 ply 8L o Ll Iyl a5 dslomil (@0ply Lol Ll a5 45 (5Sas Cod
ulfo.,..\fuo\)wl as O 03 OL?U‘ POy )S‘J.S uo).‘B U"‘ M‘SQ LJ'i‘“‘Q MA.B JA.AAA.AJ uw.:b.B‘
2 1R N2 (2SR S, B557n e |) 993 (Jlo w5 FOLT e (plaails wilgi oo
ply YL lacwad o bals pl (9,8 L L ol oo 0jlgen 35 bLLEICals 5L o Slgl & s

1. Countrywide Financial



cee® | ol T slaalad 50,5 (heels T Gl 9 o ol re

olignyd Ol 5l e yd LI ailin 93 j9a8 (nl 55 Jlo Sz Sk 4y 5 AiS Sges (S g gl |,
S a8 Moo LS gty 4w piiie Vggny SngisST (S el Al 0 4 YN o (gladlla
plod (Sae 15k By Glhsd ol 5o 5 oyl Jls OLINSSL 5 (S (205 ply slas, 15,1
Blygl llas 3 asilen cow o 50 il Laing 00,5 (g laSasle yo S50l o 1 095 cadeds jlasl ey
s Sl p SSb 2l lpde dad JBE S (g (nl )0 S (2 ply Blgiy b jlole
5 OS5l 4l E95 3t (55> 9 2095 B JS e 5 el 0l AL VO
L oMbl sl 1 T (gl Slol 920 ol ay S ite 5 SOl 550 05,5 S
D92 005 Bref § ;S dad Goiz (pl oy > Yo o)Ll YT sl 4y ol

s ud |y Jlo pllas labad oz (Sems (o) slaply 5l b b Sl SodS S50 0 o
2 5o e 295 (5995 &) (S 32 slaply (al 5l (B it (sl 0 Sl a5 55
oply ol w3 lols sl 53 b o lrl 53t 555 5 e B Yozl 51 el e ol
oSl L5 en i bl sy 258 05 5 o ol s 3 85 02 o 5ol 3ol
2393 (slaansa (el (s1p 45 ols sanas; slaplejls sm 5 LI 525 jlolee sl ol 92
55,5 o 3, L AAA (ol o ) 6 Lzl 5, LI wisg el T 8052550 (slolesl
@l 455 3l 83lail las 4y g a5 0o S oo 513, sl (al b (IS5 @ 5 Ll a5
Slol Hob nl 2 W 55 o oo ool (sl 55 455 (nl a8 sl &5 (oigeme (slogSdl o e
S Cand & s (S 350 55 )5S At Sy 53 (s o Sl 50 13 3 oS 3y
Golo o)lgen a4 p9d Sl S ploj 5l Sl cpl S b lajes job 4 j9iS il 5
S 050 Gl 4y pols (g glaasl g Sl lacislw Glgico |y O BYS ) (S oS 05
arein 1 e inloszgl i oo (FLb o pe (s 0 (Sene SIlo (S 5 g5 Saa b
et 55 e 3blie S i3, sliply 3] K 0l g 45 i g s ol 0
US55 5 g aBle ol LISl 8 S il e J5S5 S, 1 g e
SL Soge 4 JoS5 Sl 50 99 4250 (See slaply wuo )0 53,5 sl wo 0 Yl iy 908
lalg g oy ,5l8 aiile « ol YLD jo Condg 0,5 gz doyo Ve 5l i 4 o y0 £ o8 5
) (Sae Caad 3920 (s 5851k B9y sk )0 SVLT al 1 09 6508 sl 2 5l S
Rg Sl (G mdg H9aS S 50 Ll a5 CiS g oe Lel vy 00,

g peul ol leal 8310l Lo 4y Se ) laply a5 g il ol St oz 50 bxl
b ose (Jlo pllss sl (Sams (o2 sloply (nl b ond Sloiy Jloley lygl &5 09 cnl oS
ey, aly Jb pllas fpl codS ceds loles 51y5l l 5hoolwl Jdo red 4y g 0l o JoSis

1. American Economic Review
2. Lehman Brothers
3. Archstone-Smith Trust



ro Oy ey S alid /sl Jat | @ @ O

S aidle (S Ss 2y ply 1L sas s byl h 4y 0g SHo LB Sl sas gly ais S
568 oz sl o Ll dlsles 5 3lsl cal og Blad 5 el D50 50 (S (Sily 0l
@ ldidy aa Slage» ool (5,105 48l ans Slaga Ll ail SUylas L cudls
Ol lap ol o e s s 5 oz el waz Jle slag b Y same plo 5 oo ol
Sl o alizee (slog s (W o Ll aiS SS Sy (ol 4 oIS ke ps 51 S5 2 bl
il8l Gad a1y slezel lyme pl 3o sl ] S (5 pdscams] m liel b o SYsb &,
sloely J555 oSSl 51 oSl 5lsd0 (ol £9,5 51 G |y plaS (l Sazme ol o2 g 0
Olled 55 sl 5l ot sl ol Glisl o9 (S S5 & 55T (6,500 5l g (S S (22
Slien 3555 (5ol sl G5 fcsmal 5 ool e 3l ol oyl g sl O Lplls s
oS ool Jb sl ollo-olatie yhg,8 5 2y JLL (Jb e j0 0 Wl S pe S
5 g wadl b 4 5 -cls W 6,508 Gl (335 4 ez o, 4 Wil L35
e 3 85 Sy 4 331 0 o pogad olmByb e ol i ols)3 lagseles
A oS ax g Cwl G ax S oS 4z a5 ob el e el Sy o0 ST 4 Adlae
5 OIS Gle s o 7 S 585 g0 50 45 Celine s o el S0y (6500 4 S5z
az 5o blie Byl g auS e duags | ! Shbhs 4z a5 wes asis aiidly el B aes Lol
Sg didu, e 1l s el e b 61k iz o gliebll il sy
SR & Wl o0 99 4z 50 (Sns (18 sloply il a5 5,5 i gl (S Glo T el 9525 b
SO oga 0 il 9o a0 S gy slaply ol Jou Jb pllas IS 0 ST muSs gl
b, 5l g b JsSs 35T Ciomad 09 odmio SYLI )0 oid oold (Sims 8, slaply ples piin
L9 axy0 Sme ad, slaply Hl5L 50 LI we Jbo olme ool 55T a5 bLEI el o
oazie SYLI Ss 2, slaply plod poojles S Lo jas a5 olidl last pdy Jiass & g0 slog )
Az 0 e £, slaply pled JoS0 O jgo jo S aS ‘>‘°ch ol Slawle ko g0 oS |,
A1 eizren g Slawloes cpl (Jlcpl b o)S walgs i ) by opl ool 4 (Baies Lol
ol slaylo ol Jo J 50 (S (o) laply (nl a5 wisg L e BT cl ) po e
Sl sl T 53 ,8laled

& ez S Sl el 5 3,5 1o 1y Sl el SO sty (550 o Yo 0B as o
9 J.J 634 SR )I as cusls 6)‘.)4.7‘)9 :\..013 d‘)ﬁ‘ )YO \J)L..L..a ?’oli;g u.!‘ ‘MS) S u—i"“"‘j

1. collateralized debt obligations (CDO)
2. CDOs-Squared



cee® | ol 5T slaalads 09,5 Gigels o s 3 o ol ry

didy oS> 50 Ll 513550 5055 oo (55K (il €Egaiog» Sy jo 1, LT g o ol sus
A Cudlo oo o9 4 SO cplaS il pad Sl 4 6l OMlae (o 1) Ll b oS ad ool
LS 53 1y iscudsts Sl Wl ol 2 5 SBs Slsii psls adan sl Mol (g3 s
o sl 1) 3T sl B (S o Jlo Gl e85 pliin 5 08 (s a4l 918
Slansge 3555 o il Jlg 50 (2 pol I (5,55 055 g G s 51 slaJlo o 5,55 0
byt (Jlo el (sl 5 90,5 oo (55,0005 o (slapyal 3l oslil 5 (53S0 Jlo
Jowd & pogad ljliel glgl plo g S o) Glagly 4 L e ol 59, 09>
Claolyls Blgiy L g,)lw Gl g «ad b aw db@sle» o5y a4 DowelisS &ljlael slo L
bl By Ol )9 bl wisg S S e (Al O 22l Glrde (pan w50 S oo (2]
Mg st S5 5 ol e Tz Sl 55 a3 S e i sn a5 5 S 55
€apmady g al dals b conl s b 30 Bewge S8 b a5 5 S camlinY e oY o

Tl Gl o8y aiiS sei wagi |y Jbo pllas 5 0l ool plas a5 ool 53 (LS el
ECTN RSP S SPRETE TN BPINC JE SRSV S S MR JE L CRF PRE N
50 6,500 AlFaiz aely A8z Wl Jg 538, Caws Lol aiols cows 31y lidgy 2iogr 00,8
aS WS e ogl> Sley ol IS 0 )5 oloul  Jgene (golaidl gollS SO hads g il o
Wlgise Jlo pral comizeen 358 ool Zblop BB ogzg ofag 4 g oad (SlELI g b el
s G w3 ol leds STauS ol i 1) 0,8 sgu0 Wiled co Coled jo 15 abl oasSTgel (L
Ol 2l cpl Gurw g 0uil 00,55 oolatul cols Jbo ool gd 5l g aS anie Yo Ve pls
Yo b daad ol plas s sly STl og aalys ao,o Ve ladd (loguw byt Yo VT - Coad
Soed | O G 9 98 (el 00l ol Joe L) (Gle jY0 A0 5 0SSy | (g
5,5 alys ool et gl 1) oo, Frv sgu Jo ool 85mme olST caslus (59,8 4 Vo VY
Wz Ojge een 4 5 | Led lagl; Sl wlgiee (b pal ST il (pl 4ndd (pl die 4
YU ol lea STaes iolidl 6 mSaie 5 a4l Lad «alo juo JolS (6050l Sy p g aiS ol
Ol 5o 09 Y0 AD 68, pj a5 b relS ol Gl (5515 wsS gl B e pyel lea L)
oS B s liel 510 a0 cpl jo 00 ales cuws i) 095 (5 1T Al s Jgs plod & g0
Sor S b oS @l (BLal Glg U oS bl 1) Led b wisd (lawly (2855 sl olalss
Slp as ol ailas ghloalss ds 8 5liel 5l 5 (Bgaro o5 a5 Jloj aols wls wples 4,49,
) @bl pl Joso Jlial 5l clizl sl dgd Honme buvdz apdl 403165 LS (659,5 &lge
zhe o ISl ]y plasle Shls 50 w5 ls alie sla ol )lo oS (6 Koo ol 81 314 0l i e o

1. asset-backed commercial paper
2. Chuck Prince

3. Citigroup

4. dot-com bubble



rv Oy ey S alid /sl Jat | @ @ O

W o 2l Lot e Jsb ;5 59,5 ales bodu i 5 fien 2l Col Coad o I
5 e SLJsSS (e e o 0l iy Djge 50 5L Lags Sdlelae 5 Ll ot
o 23 el L il o g Sy T oy 510, s sl |, (5 s
L oS olost leds 45,8 Gl sl &Ll 0,5 slaols,l 8 wuaws 5l cigd abdle o Lo (5,5 3l 4l &
o .qﬂsa Clas 45 ST 4y p0 50 pgzxd 00 Jolre a5 auS iy gladads &)1 4y jlolg 1) Lo
o yS 5o (e 4y G atmoLiel g LISl e o e 5 (S Gl 0S5
RO

3 550,8 go ool (VL Jhes (Jlo ol 51550 (o Slasga g ko Ve oA Gl 5l g
Szt Mac g Wiog 08,5 Lol giul Yo ¥e U lasllaelpw &lo 51 Yo o slilas 8 )lse &5
58 Jlo el cnl jlsloanlid idu rizres wiiilas it lagly pln jo (il Slages
£95 olod 1aisls Caaled o0t doy (SOb (6lood o 43 45 393 00 el SkaolisS (sla say
Sy 4y A5 g0yl elarl 0 Sz s (ame 3 sl B aieo el a5 il p BB (ola oo,
sl g atdls (Vb Jlows Jlo pyal a5 Slawge (nl 56l jsbimen S s p ) lady
L S b Olage 4 zu,05 4 58 W00,5 o0 eolatul ails oljlael 31 Jlo pyal cpl 5l
Ome 4y 9 M 0 53 (e (Jlo plls 99y 9 )1 50 Mas g wad a0l sl Blite (Ston
5 sl e pl5 sl 552 e algiogn ] 53,5 S o 51 s

Al 030 )5 Gl BB col a1y Jb plls a5 wiogs oojs,8l il Aje 4 ol gy ol ples
Ol oS ee Sleds ol Ty el b ablie 5 (i 5 Sy | glogl &5 e
alin 5,L8; sl s cod Cguome 4SS (28 bl & Jb Slucwge ol 51 (g lews a5 09
Sl Wle lac b Ll cadsls oo Sawasds ply 9 00,5 oo SawolisS Lol paiul raiils eSSl
e aboe Jlosl liss o (5)Ua 595mep a9 5 w00 plol 5,85 (5 lasSL el
ol Bog 590 a4 DlS vy axd 3 Ll o gyl SOl sl p cdgs a5 sl S s sle,lae
> Elye pan ;0 5 Wdn 5,45, (66T (Gl GBLedguzme b (g pdy S, ple Slasge
Iy og3 Jlo glie (rizmen 1035 )5 (oo onalive 393 (6 pdy S Oliee sl 1) (Fudgume gon
95y Jheé s ksl aly slacl SUG! a4y polae o yiwd § 358,5 cod (yroli 00l dowy (sloos o
5 Gt Sl oals (b L sl o 5w oSOl 4 g, hasl ply gllacl gy a8 aila
SlaSiy (nl 4 cazie VLI Jlo pllas 0 39290 (Jbo g0l 51 (oo ) i Jbo 2w €93
iy fls a5t 5 ond 5 5 et 55 el (slaSil e €St Sl L el
2 b slaggiie S 2ili! sl Glon @lacs b TS 6058 5 T ge (2 wile (S

1. Bear Stearns
2. Fannie Mae
3. Freddie Mac
4. AIG



cee® | ol T sbalad (13,5 bgels o sgeys 9 Jbo oly rA

DFse Jrr Gy o550 JleS Gl sl (e slacS s Jb oo slagl
BALSE 88> & Slawsge (] Ao 39 00,5 55 B)laie ()15 Sl STl (bt @y (s>
Lol (Sl slaply 5 Wod s Sl dms oo Gillipac pslaiel wingy Jpio dms o (G555 50
09 5 Wl sed il QLS 35 0 oS (sloads dany sloos o I Jolo el (500 1, 1S cnl Lol
b gl Do 50 5 el ge pll 853 Lo ol i 2 Hse S slaiysgaze Zole>
SIS E92 555 Jd s s, L ksl aly 35T gl arislys e 395 b ol

o )l llss el Ll g SUyls S 4 Sl Slennsgo 3,Slas pr ollas lads oyl
O slaed slocold, b ligan sla owl Sy 5l slacgame 5 0,5aST g 08) T3 ousie YL
Ll ) )l et Ll cogy Jloy9% 5 Oyl 0 5o 5l 6518 slansil o5 >0
S B0y Aoy 05,0 I gy e ples 285 155, JLad alex 5l s Sl wiz Gl 5o
s 3 fSae )l 4y a5 (2 )5 5 slaplosle (S sl gy ol pz3s T a8
Sglite ok b (L] (6,0l alises glaygmned § 6o )T o0 S5 (251 laSSl 1S e
Soi> Cople it b atulys oo Mos SSL 9 lge (S0 50 g 00l il CoMo 5 SV
ply Sl S, Wi 4y 1, 093 "ylaes 515 S i) s bl |y s Shas 2 B lojls o055
3iee o (SOb sl e oyl 180 &1 LS Jow ST )l 5l Slgn B oS 8 yme Y jlsl e
e aseion Il 4y GLis i 55em 45 00,5 e oyl LT IS s (oo LU LIE 5 (55
S Slawge d9r Jrinnd Cilpe 4 (S () GlaSSL pllas Sl g e (Jbe slacdlad o)l
wslis g Coles cod (Sl Ui 4 45 S 698 5 (o0 (B il (S (2, pls
g ESly 10 il e 45 wing dies sz 05 LU LIE 5 )5 (slagsleshes 51 505 winds co
S3bongazma sl Lol ecesls &)las (g S ke jo SlacSSly o MSes 5 55 Jlolee Glosl 9 s &eS
eSSl sad ol ol (3N gt oaolisS” o mulis 4 il 151 zalS Ll o o 0l
5ok a5 Y Gla ST Aol (ygmuneS diilon Cunyd odonie SYLI loles Glysl 5 e
g5 35 pate LIS Al pe 51 il cylgd s LI wcutls 095 oyl o 1, Sliziee (slal3l
gt bl s Jhad slaglejlu 516500 olaxi 5 5,5, Jhad (Jhad &)l (ygmmeS
ol e gl g ol Coglsl alae ol el ails (b ) yiin 5 cdablone die o il

. GE Capital

. General Motors Acceptance Corporation (GMAC)
. Office of the Comptroller of the Currency (OCC)

. Federal Deposit Insurance Corporation (FDIC)

. Office of Thrift Supervision (OTS)

. Countrywide

. thrift

. Government sponsored enterprises, or GSEs

. Commodity Futures Trading Commission (CFTC)

O 0 1 O\ L K~ W —



r Oy ey S alid /sl Jat | @ @ O

2o balesls

5 el o, Jlos Joms laplojle (nl 51 SG g &5 09 (0l K00 Sl S
D)l Jorae ()5 slasles 51 o g Loyl 098 biSia; (nl 2l o Jbo pllas ) cdadle
el 5 tarl @ i LT as aSh w090 )] 51 cliibns 5 o ollis CdS oSl 5 ol
US 5 s Jgies 45 Cuils 953y ools 5,Us olojle i il azgs S piie Slasge
Sl ales Jbo mlie b litie S sl oSomed 5l oSl 5 (S jé Slavge pllas
Obesle bolas (e sl Candlyi oo 59,5 (o0 s 1) (Jbo pllas DL &S (Glogilly Slilas 4 95 oo
ST a8 00 e doy &850 &S oo izmen (LB (295 g 0S5 e Sl
ol S g Ll g 1003 0 JoS5 Sl )0 ()8 slacSSl plaie 5 0 Plsil 62 5,12
b el !y Show gleoygs b S5 (Shud Slawge jgel jo allos 551 gk sla sl
WS (6 xS sl Ll JLanr b Koass g

Oless> slagleile 5 Slansge ;o Jlo iz £939 5l Ay o co b Candg (nl 5l aw 2 L
29 S 0,0 1) Gl Gladad wilsn U masg 00,5 slml | Sy (2l oz slaaieS
e & Glgal 5 05 08 > 0ol G Gleebl QI Gl WS U manlsS Lo s 3
95 P Sy Sy pae jleslitul lalss rizmen tauily e 1) wog Jlo ol (ad Eguie
W oS nlles lp (B Sz 5 SIS L Jlo Gl mdgr S, dials (a0 2lys
B Sl alinl 4 os 4z U Sy ol a5 ol od aseid Lo 3l plaS oo g 030,5 ood
AL oy pels el o slagyl o 8,055 45 60l oyl pl s lond o35 s
w5 St [ oleS W)

58 ez 2 3l i 1y ol Jle Sl ol (S plaS 45 4 Jlgms (S 0 5l loan &5 o
Sadls g (shoal (e 0 g (SIPL A S 4z ST e plyom 9957 w0ls ks 05 comnie
5> o plls (2l 457555 cad j5ai Lo 51 S gt Ll inogy OS5 Sl oz 9 422] Jlo ol
ol Sagg, 5l s olo aiz b i Lol eouser 1sSh 3T ol oS5 Lo sl _oblyg b sl
313151 o ks s Lo Jlie (6l oS (s oy s |y oy 31l Sl aislss cod i b
ol el 5 el 1 T eolisS (oig Boas o5 g (6505 il sl peme il Uil S
2 w5 sod yya Lo in ) oo Slidlne JoS5 pln o OLSTaler 1y wingy addy Il Laels
S8l Jlops Sy @ 5L o 49 1) ST Bl (s> QLIS ale e (Gl lalyd slml & jp0
)9l Slas 4 593 ply ln (rlie Slaomed 5 (08 wiale BBy (nl 5558 (09,5 4 5
Slojle canSs 5l 3l o oml 5 L5 B8 olensl 5 5L suml ba s i ol o oS

1. short-term wholesale funding
slogsaioe e S b ol Falauly 5l SaeolisS Sley slmoil jo Lol aS cul 2525 jolais
S e ] St



o) JO) | Ol G laalad (0,5 Ghgals ()T sl w)yd 9 Jlo ool . |

A o2 5l Lzl loaisalog s plas ol ol Ll 5 ool OSie (555 Fwls 5 (5 Lo
2 52 by 5 OLBL g 0lo g &5 Gldsie § QLU ws 5l ) ooy o llisl iy a5 o5,
Oezred il cod Ll 4y Saw; Joto | (Liogd 5ud O (] 5l (B 0 eSO a0
35 LSl ol ol o s ol 8 e oo s 1y o ol e o 5% s
Jozs 0 slaaig, sl ol olaws baomy ¢ Jolite Jolad doxs aSly gy ooid iU moly Jole
Sy 785 cedslo p bl DoolieS 0924 u,..ab @ ST Jb ol il aile olaais,) gy calire
X5 cod CanSlly5 4S5 DI, 5 HomD ol o atiS A Slaasge Lol sl (6,lasSL plls &
o Jelse cnl 5l Sope et oo (Slatiiy 098 el (S slaply b &S cogee Sl Sl 4
ool ged sl 1y Ll Ll el Ol ( Jl ol i S oo sl 1mle ol yo  Abis ks
5,5 wnlyd S ale s e St Laseis

Sl 55 6,500 9,8 12 sl ol ol Al (020,50 oLl e pl Sy b Lasd ]
U"‘ W}AT u‘ys‘o ub.?u @L»st uz.,..fé)l.,)o\" +A JLMJ f&.u:u )‘ afu_w)o g9 OJHS).J‘J.QLC
D)8 318l (B Lasaz el leds 65k B )b 4 Jbo el S5 59 8 st &5 Sl
sleo ol Sl 5 (Jb slag)lon ololid dcse) jo Lol wusl anils |y bolayg, (&0 (295 i
5 318 8 s 4 Slysmd oy il 1 ol sl 1,5y

ol Hlgod Hloms o OIy5 51 8 (i o prond

OhmaneS 1y pllas ol ailey e oy )lA8 g8 o 5l eyl laecianlw Lol ccanl 0aiasls 15 Jle ol
L) J@Lﬁ“a‘)ﬁ‘ J]A-»S 2.»...9))& ;,Jao Jw‘ uaM)Lols d.......:..\f daolivl.v)j).n‘ A....S O.\.HS.M:
el 03,95 Sl Wiloualoel )l oy

Sl ool 51 G ols o5l 55 Jbo Slacwge a0 o o] 0 clgo a5 ol gpie Sl Jlio (sl
pol ogSas Az o5 0,55 (B Ayl Lai &y o3l 1) Lol g 0 colial (605 oy Sy
3 sl (g s il gl il gy 2l iyl S5l 50 5 Fomly desge
dlﬁub) ).1‘).3 e y M.)GA o)l.‘>| U] o9 ..\..564 cdasls ‘_QOL»A.J‘ ‘_QLDAS}MJ )J‘).' e GILA QMB.A
I ombepas ey Slly Jb ol (b g oS Lass |y s 4 slezel S colin! Jb
0L Bloyu 1 o )1 10 1S5 0l (o Slinwste 45 39 oo (adtive L3S a5 oS5 L g ol ail
Ay oo i Ay sty MalS Al 4 ol doe 4y Ll g 09 el aliwss ol (Jl ol assisls LS
5 U gl 5 63,8 o G 1y arlepm L gl SLII o, & bSHL ol o]
3 S99 955y Jyad ks 4S5 1 (6 i dlejer B s loly 1 il oy so 48 03 S ood g
Sl lasely (65LusSIl gl 1y Loyl slayge;l B ogs 00,5 Cunlgs jo )l o slaSSl

1. too-big-to-fail




Iz Oy ey S alid /sl Jat | @ @ O

T PUSRYI VL [ PR PES{ R PE SR N DR TSP S P gV WP Wt B g
Soloe SIS0 4 a5 swp og b 4 (Sb e 2098 58 e sladely jaal 4 0B Ko
elily (gogiogs 4y wilg oo

5o Ll 5l cdadloe (sl a5 eSSL (slaslo yos o5, 45 Al aseine ,S5asdS sla obj,l 5o laaw
al Sakadls A5 55l 4 Wloals b 5] lawgie golaidl ooy, 51 50 slayl; ol y
ailes Wlgh o a5 (ole () lalew dilo s D3> ol Gl & (558 laglesle il 055
ol ol ceaS o alepw b Wog 00ls ojll LSSl a3 wiS Joe Jbo slacb ol o (65
Gl el patis 4 08 Sl sbaglole rizres waas Gl 355 il slaces 21
Lads ale ps Cons Cedlgl oo aS o aslil 3 5l 2B (Jbe oIl g Sliie jo eSSl ey
Slo gl !5l gaee )80 18 gl LSO cldl o lid s8lg o 5l o 1) e SSL jo 0uls
Ainlgi sod 3 ASSL LWL cliiie cpl byae (Sauorg Jdo 4 asly co,S od eolatul oylesy
led SSL yin oS ol gy a0 |y Slitie Sy plp 50 lig picaw] e
sl S L Jlo slacius ) 4 (b yae [bls el g5 b i

S8 4 den il g dans (L3 olo ol )0 )l Sl Glglej @25, S by Ll
Sl Sam 4 pile &5 w80 Bgm (Sbpe Slawge o 2 1) (o pyal Yo lagsels 5 G 05 (558
3w Bgw ale LSOl o 1) gt Jbo pal Cudilys o S DowolisS sla any
bl (idg 5 ()l slaglele 5508 3592 5l )5 5 Wagd o955 (BB slale e wlie
oS ol 1y s s,k 4 Vgans Bl diiles 30 Sy aiiils 1,8 5,5, Jad el
oo laibinl (gl co onilgm (6,550 lapl 4 a4 (6,550 Dluwge g Wiloslyd 9g5 1) STb b a5
4z 51095 «SS» 28 Ll 4 o ol o eelBs u)f);mwT S oo e |y G glaie
Ouled S 1 S Pre oCpioran il LASSL 4 ol slacwlils 0> gl 61 o
as ul.m.w}o w‘ g9 uLMJOﬁ\.\?LA )LH.M) W}; FEN ) dS.L u)j,:d Le‘)—l .\.:\.L.u Ao 0de QYU AJLo).w
Sl ()bl 5 g 03l plnl (S (o) Slaply Ao jo 1) lag IS dlej (2 Sl 0 2
SOl gl pllas 5l 2l 50 Bowe oy )I0)55  dslo sy (g 5eS 5l g ailo | azg 5l
08 5 el Jlo S e izan 5 S 5 esle S ol b Jlonl s o
$lp BB ol Blesealloel 1L &g, by yo Lol il aiils se2g (6 i (658 Lim
é—‘l" (_ngo\)).u.u :Lo..u VS)M Yl U’“")‘)f B Clas S92 9 44‘)*{».79» 9 )4693 (SILQ u‘)).n.a 6,45



cee | ol T glealad g5 Gigels of slage s § Jlo ol rr|

St b S S 5 s LB o] 5 o 8,55 e iz iy Yoo ¥ L s JLud
8)ky0 yas (nl el o 4,50 a5 wsg 0slidl ()Mol pSThgcews Sl yhe ol 4 Sl (23
$lr oo ol AL 2,55 S inlpln 08 o Sate | lafil 5o saiSalslas (Hgs o 9ale
8 ) 53l e JLis o 5 1Dlol Uy Lk g seloce S5l 5l oS S, e 29
Lo o ogms 5145 o Cnio s o il s 4 Wiogy 5ol Elanmsge 43 sl s
oS 4 S )5 Jlo oSS s (xSily OS2V 4 Uy Al 2y b 052 00l Gl &
288 Lo ' oSl o1 05 0,55 S glis By 3o 51 88 0 DU ik
hel Jlgw Jlo Ol cnl €585 51 G 5955 cugad b jsel (I3]0 sl 1) (55 dY
Cogal dio) opl j0 (gin olojol) R Ll aS 0g pl 0y 00, S (o 03 4 1) den ) aS
3555 Same (5 A5 e S5 4y (o 5 o b ab el

i ar ]y slasles a8 Gl s9zs g 4 S gel (oi55 a 055 Oliday wilen Lo S 4w o
Slawge 4 Lo o sbdolayg, 1oyl plaS cul jlads a4 SlMol ploxl iy 18 ) Sl>-dlal
i 5ol 5 ST colS 90 (sl el ol Ll s USE 0y ey s Ko g0, 5 o0 i3
Ol Lo i o (b ol om £939 5 i o oumte SVL (S (o) slaply Sl (oo
ol 3 QB WS S Lo g 03,5 Slpl o)l g o)l laol cnl 2 &)l g dyle s 35005 51,
Oeod 4 g old dales lisln cdgo wly oo 4 Jbey olly (pl S1a5 W S o0 2,8 4150
eSS ) by B o5 wislsgm 38 e 0l 35, 4 53y S T b ] o
olazil ol glie clysds sy 45 Yo o0 Jlos 55 il o 9 co gmmo (IS S bolie)
S |) Lol (nl o )Shoe p &l Sl oo & 090 SNl (b Jorine g (b0 oo
Oloa LT Jsinls 5o (aied 08 (liwss (69,8 5 (28 Lol oS e |, Lo iy Sy 508
Jbo o G5y 43555 5l G Ogdsl S el Sldal nl cugal wle a5 sty 0 XS
Sl S Sm 5l bl Sl 55 5 5,8 Lol Koo b |y ol g (s, Y0P
S oo idlS 1) Ko (69,8 5 oo (8 (55bathw 5,08 4T Wb Cuws ladls g0 ijle 4 TS
oMol &Y ol 35 o Jloel ol cnl 1 1y k03,08 5 el Fideas 5l (sl sl
a baolSsy oyl 45 Slo3 b lodol ol gy S e Lo 51 il Lol e g 0,55
Sl Brgm5 4 W) (5L g )8 Bl

b Jlo pllss 15 w090 Jo pllss lS g0 JLoo a0 a5 099 601,31 61y (55510008 loj <@g, o]
S ol 33 gmdgl S o ed o SNl 4 (65l g sy o0 S 4 plle Sl 0>
S B Sy il 45 S e 55 Bl s m3laibe sl 1y b b s

1. Gramm-Leach-Bliley Act
2. moral hazard

3. Capitol Hill

4. Barney Frank



rr Oy ey S alid /sl Jat | @ @ O

L L laasl 5l e b cpl Llojle pal 3 Jbe ol £48g 51 g Sdal gl 2! (6l sl
Jlo ols bl axly o g)5, Jhad 5o 5 (KU ol 9509, QLIS 8B § o ygilew (pliel o
Srdaa] b0, s oSl o Shee 5 &)l 6l 1) sl Kssew slo Jorll 5w § s
LU ).M.a.f V- ‘_,,,.aslf ‘) Lbs_im)) ).:L.; 9 d)bu Mo 9 Sl 6‘.&5&“&:) ).3‘).3 5 Lbu_i:b
gS.M..g.) w).:d.n J}..Q) 6‘)) ‘) ‘SQL.?:A 6‘.@&)‘[.: (5>)L> 9 &‘é @)Lh" 6lbulA)L.q J.:L..u o‘).o.b
oo & Sy 9)5) Jlhad Voo b Jlo jo ols el (Jlo plion 585 Sy @ it 4295 g
sbesle g )l 4l co pul Jlg olitis ol Saloles b o )57 235 o)W glalojle ple
oS8 L ol ylaw ol jo a8 1) Slatae CHlelas ploxil cesad pllas 5 0)loly oylailaiiy B iagad
Slooo (3L oats wwl laoks b > odelas (S g oo Jloo)| shato g0 slagrile &
5 (505 40 0gally X9 s cel gomb ol s ol 4z 31 (e cpll aisS gl 0 |
Bl cod ol axg zd | pllas ] (o colaiwl 8,90 (U5 (Jbo g0l Lol cals A5 AL s ol 2
M‘P(SO" ‘).‘) Qg ‘-;im_v) Slaie ).vlf 5o uL'-”gS)-‘“WT u,..@lf Le) GlJLQJ Lﬁolf.u U"‘
Sl Aoy, b cudlyi o ailblizes o Slos 5 blos] 4y dogi g ainay e 311 L)1 v
¢ pled Glzmed 15 e (AU 4 e (phog 0 WS ablie plair bide (nbe

2 oaile 3L i
Sl W & i G pdiidsies Gom @ pll A5 i ln Lo Sl Gla W s 5o
Sl olat! 5l s (Jlie sl cails calis ol 5l lacwl J13 51w laeels absb o
5 B Sl g oliwl wdl slaply sllacl 5l sl culed o lojle cpl cgy5, Jhad sl 4
Conilys @l e (I B Lol S (6,55l S 22, slopls 5l i glaoslaiwlsgu plu
s dld s glagbejle og eas GRT Koo b gl S 5 ad (Sl anl 8
9 Sl 1) caisials a¥sine e (2oply e 5 S5 ln 7S sLaS ol bl Joe o854
2y sply plod IS 5l ao o Ve ae L J1had )l slagybele oyl con glalas] yuy
Bl gy a1y 055 ol ) SeSie (S (52, sloply (85 (s ol oo JSKiT 190 4> 10 (See
gl onl 5 el SIS b JUasl sly al) d ;500 wiad oo pleol LT b g 030,80 o lolys
PSS ol 50 Ll b dad o o 2y 5l il o 5 ilosad (Bl (3,8 slaglesls (s

S S sl Sl
455 10 loj ol Lol qeuas oo Dol (pl Cogad lalgs (6 tias JLad b g 5 @ caws pog; b b
3585 L (s25,l9) 5 Byl (ol s S8 4y Sl oo (S 505 2l B35 50 (6 S
Juasal RYs 5l (o5 wsyel e Sl 4 SIS el sbs, Sl polie 5l (SO 1) 4l coSIL

5l i dlaws cudlys oo baply cpl sllacl a5 0y cpl 58 S (o) ply Ik B9, 5l (egee



cee® | ol T glaaled 60,5 Gigals T By 5 o ol rE

Bl o8y 2 G0l o ails coSUlo ik 0l 33, sl o 4SSl il b, cnl & ) o S0 el
Shliel G5l 000 Judo 4 55 99 4250 (S (S slagly iy 4 09 odm; woy0 £
Ly 0l 3l o)lsen o5 (laculdl iasls 5 ol )o0S slooslgils sl 15 wiogy (sagas il 9550
@loply 9y (655w 5l (5aly Ghlaecisliw )5 oo @al B 1) Al 0y 3 Gl wisgy pgone
) G 52 4 51 s S i il xSt 3,5 on g Al o 41, el 5
A oo oolaiwle g il waz ol jlay 5 5l asls )3

551 05,5 g JolS5 Lo 4lls S 15 35, 51 ey slotins 5 o 5 ol 1 IS ok o
Slitie (F> g il 6L (aeolisS slaan (Jo pal Glojen Jlxiil 51T 28y el
ST S ol 3 S oo i (Jlo pllai uliw 3 1) (lie oS (She (o) ply Dl b poee
5 bl | bar ol 55l iis S5 olag o] 5o sasie VLI bl oyl pllss (i ol
S g5 sl 30§ s sy o Dbl 85zl 5 el i gy g mlom Ll
S ol S £39 45 s ol 4 s ialan 415 e ol 58y S, 205 1
Sy & S (DI Gl (GB35 5ledisp g0 )0 (S Sy 00 HB 4 s Gliznen
Sl O3z Gl 53 L85 5 (2l (VLS )5 Llsi e sshaz 45 05 paseiie 5 Jle ol £58
2,5 seliie 093 (Sgil Jlo (e j0 g (S J, st 4 )

> 3l edis

w29 By 9 )keden Lol ym )0

a0 (See (0) sloply JBL 5 05 el pled (s g, 4T 0D (aie des VooV Jlo e U
Sliad 525 il ey oo 5 83t 555 ol J21 5 o Jlrialh 3t g Jlr 5 50
Sl (Fon Jbo b @olatdl BT Ol oS 5 45 003, (o083l Lo o0 S5 @0 558
Sy o ol aelg> Sgase Ot g SOl L a4 B o ] BT aS 1305 o a3 g 0,135
ply 5L 5o ead sloyl OMSe» a5 5,5 Hledl VooV Jlo j0 0,558 ol jo ol Solgds s
381335 e sl b 5 5558 SLal U5 55 T sl Jlazo 30 a0 Ss s,
1) 99 4250 (S (2 ply Jhl O 55 Hgdsly SG e Jlo les Jlee 50 rizreailBl
U5 ok 55 5 ez i 4 ol i 1535 Ll o i €pine ites B0
s Jaed B 55 gl s, Lo ol

Ol b anlegs b dlis b oS azsh plaie b (Glpides SH V-V o Go)le 9 58 5505 (Sged
Fls Sk Lot a5 58 bt (Sides nl 5o ol )5 Sl Toglla 0l s €pali e e
ST ses A3z e salaily €t (60,55 5b ool A Wil e 50 4z (S S,
Lo ohls gl 4 Jlo slocSiu; 2l 50 iyl 8,050 o3l Sliabll 5 J5S5 51 oy o 50

1. Charlotte
2. Vicious cycle



ro Oy ey S alid /sl Jat | @ @ O

Doz 53,150 by Oelae (Ll ol ey 955 digi @y S Al (nl 4S dalnil walys
S &by 1ny cdls walez o 50 1) Olsl2 Glel Gl ) o G 0L o)
395 4 595 Woloyl3 byl (g liel (555l 5 0,5 wialss ogla e i g i S ply 4
SLE Bl en B30 i ol jo aslxl walgs b sl e wais 4 g ol walgs fS
S gyl (pl Slad ) Jlasl a5 0,5 (6 Sl jobinl Glyidew cnl )0 (Seed (el
sl OS] aas Hlas a5 o lgi e |y g0l slaailis cabasd pl a4 b cax Sl (s
Cetls anlys Sl Lzel ik S 5 o Baile ol bl 3k 5l pide 5 o o

B9 oaslice b8 pod a5 > ol ol Sl glailid e 4 YooV Jlo (el B oeplog>sl
| S plad @y 4y 99 4z (S (22 ply QS Tl 51 (S iy (600 Ao
S b g oS (pdg S)p Fgabe 93 D Sl yg f by (RS g s S
i JIs nl 4 o (435 p,01) T p9) dunien] g alaz 51) disige Jlo (el 5 sl
(M g0 Dgmime b 5 Slalio o byt ool (o )T 50 45 091 035 (055 sl |y (ob
50,8 bgis iSs glaply ws oS 08 Jlisl g ) g

ol slml ooy Wl oo 99 4z )5 (Sane (2 ply S5k 45 (SO Al (e Lo (25 ]!
& Jsine Sloj 0l 53 Glegils haw & 4z g5 b wogd atad] (g Lxel (slalil ol &le 503 08
Lrgio &xals 5 031l 31 (Lo el 53 Lo 092 Jaiine 92 5| o Loy (ol 925l sy o0 1
o138 et L s BB s (5ol Mt e g0 5 Sems (528, ply
Mg 1y SIS ale p 5 B aies Ltel (S o) pls Dlgnizy Lol Glosl pleel 5 Sz o5
OS50y sloply 4 U yo Ll o 50,8 sl (Sas ply b bai e 08 p2 5 5z 2 5l 8
b3l (a5 a LS sk a5 @09 alis (nl (G 4,38 Lo g dalgis sgaze 90 4z
el TS Loyl 311, T T8 (655 ol 4 ool 4 5 08, 1, (slodaay Wliigo (Sams
o3jiutmy iz 1) Oyt 65 al & o9l S pem 090 Wiz pgas o Sluls o (b &S
1555 3l dilare plaS (glaelSisg b plaS 0 Cutief £33 plaS Sl olulid gl (535 sle 4 a5 0.5
00)S oy oS ek ar |y (SlsT g9 2 B s wiledg: oogll (6,251l 4

9> 3 By S oo wadi ) Jlo olya ST Ll gy oud JSiaw s 9 a4z s (S ply I3k
3 U S 5 o e oo (Bl 59 43 (S ply i ] 5 EaS o [
VLT S i e sl 3 o 3 it 5 30 T A o o (ol S s
3 LaBly 90 ax 0 (Sue () ply 550 (glimme Connd 4y OIS (ol 2 50y Sl o 3lAST oale
3,5 Jou oot 5T ) Iime sload >l o5 Lol .aile co (BL Sgame (SMSie >

1. Bear Stearns
2. Enhanced Leverage Fund
3. Gary Gorton
4. E. coli effect



O XU | Ol o glaleds (40,5 Gigels T oo 5 Jlo oyl y [

3 ErS ot Slbes cslS sai o (SUiks Il etz (5T Gl (Ll slaasy,
gt bl Tl o Jle alls Coigi s Yo 55 3350l (5 jams ]



pgd Jad

Vool coplo— Yoo gl :baalads cyudsf

aS by Baaio daw 3l clls p l s il 3 SOL cp 35,5 el b o ole YoV Sl w50
e | ISl s 5 g oasie SV 58 az s Seas o0, slopls Blgiis b 3l ssl>
ol a8 nils Sledlbl byl ym 3,050 jadsl Lo iy co sl ol sla, b yo « Suois Jals
O A g R Sesl 3 sy Gl 832 (nl &S il pe 4z Seand o0 O 2u 590 el
2gd Jo b Gl 5o Gl

sy slaply Blyty b loler 3ligl o5 3955 ol i Bicn L ol 3y (Slw s el ase]
55 el bl (sl 85 352 ol 4 i 55 ) ol s 51 o 3 59 4,0 S
Qi 51 £, 1, Ll 60,5 g |y S st | Bysl el L) ol aisSa il i Sl
gl oy eSil 058 e a5l nge sl Sliabll g b a3l 5l Lo ol o oy 5 o
9 09 dgme Jl )3 Tl w5 oo adllae (SliEnul lp KoaSy 5l &S plag i wisg 0B g
ONS gpm Jl 50 ol welsS Sgone LBAE Jgr 4l I Glebl (sl ouie) (IS Lo
g o3 slaggare 5l pliule s

STy ologl 4 Cond (Gg8 az L a4 sizmian b I8 Caslis (ol o ol Al e o lag
sl o I b sl jeb 4y a5 lacdss oS sad Sy 1y o] Sl 550 a5 wims ol
bl 1 oadly (slo c2ia3S) (IS ol ble ailgs o cdslids o Sloxi Ggms r s slaailis
bt gl |y Jlo plls 5 Colos ndgliplss € ool glacSly 5l ams s |y il o (6 ,5Tog
Sz pliimsg; (ST 5l wilg co plin o (12STy Ll atiS eolel saty] o gl ol S 5

6;]4 u\)b&:b ‘3&9‘5.’ 4)9i> 45 05; oé‘b UL“) GS)L’)" G.Dli.«u)b k_)Lﬁ.st ML’ )JOM)MT 9

1. BNP Paribas
2. Zombie banks



cee | ol T glealad g5 Gigels of slage s § Jlo ol Al

Syl o Jo slaglm b ojyle loj 1o (Fgand 05 00l S 955, (ad S i el Joi
el Wlgh oo 9o (Som 3l doigtias Slaladl 5 Lo 5l 4K a5 59y 03,5 sumlice Lwl 5 oY
Sgd ol sl ol

0 alg igels 393 4 395 4S5 WISagS 5T LT aS aims o po il bl aliwlie
Bb oLl el e Jbo pllas dea yoeas 25T 4 sl b Sstiasw ol S L
WS bl sl e Casle gy oo ey oS 9k e

6‘).3 u.]jb Mo Lm@li:]ni ‘o)’jfc‘ RUCLIWN GMA.:LA\)LAJ ksl?‘]n cGILA Q‘)’U sin QS"M‘ J}‘).A
Ao o lo Lol easylo ol a1y Jlo pllas IS Loles g (> sTis! So (69,8 e oo (8 ¢ 33 il po Sl
Jhad dasl jo euols o) Zuly Gals 0 ( SS Glalgs  oleelSy 4 «Siewiis T pl bog,le ol
STy (55 o SSb gt e e 5 (S (30l b epllss Sl slal sl (LB 50555,
LS oLl 5Lt ol ool jgm g 5 jgalad (5T aSul 5l e g loms 5 pKedte gla iiSTy ol oLis
@ g, auS uleal 1) S5 golus 50 aulgn boslgls i asSl 5l i g 995 L Jlo plls
oS Lnil 5l oS Cuzmo g, 50 b wiz Ysene 5 (o en mo b Gl (b oy 18 i e 2 L
889950 Hlews Jlo a8l bl los T jo aSul o 4 g 09 (Koo dgeeS adgl i
s oo plxl 555, (655 0 SOL) Jyads g 5l b adgl laladl slas Lo ,a5 cocils

T gleal, dz yido

slaidl 4y uidn Gy g 0y S S (ialBI L (malS (655 56 SOL Lol i (sole DBl o
5 i slosel a5 Gloj Lol el 05 51 6 S ol (6l Loja i (0edS L ol S5 pslate &
B als pogad pBamsely (85wl oo 55 635 0 SlaSL el e S8 s ksl sl
QS el Spad (Pl b o sleolly gl g wgd Ju ol g, asmopley 4y wiiS o
A 8l 45 Sl (nl gl g0 XS €555 8,y ] 445 g5, 18 gloliss, Sasmsely o SIS
35 87y A g S o ool B (6l 0B ey T Suaki ol b axlse o)l Sk
Glocils s axg aulyl da o)l 3aS LS ozl 4 (9,51 63, e b aas e o5l eSSl 4
Sl 5l e § 08y do  4BLO] 1ya8 cgo S el |) 095 sogas oSk (sai
@L@Mhsl?w ‘4.‘;.\.&.‘;;)5 ﬁ&ioo).;.w OL@H' ki) M)j Co pde 6‘)‘.’ fJ‘)Jé 00 s Ao J)_w
bls (e ‘5§4b ﬁUa’J &l 98 Les

Mo (5lS 5 ceilas alales 1S5 50l o jeel 5 500 ciiw (SOb pllas oS o4 lacsoe iliwlie

1. Bear Stearns
2. Bagehot

3. cash crunch
4. FDIC



| 1 Yool Goylo— Yool gl ilpaleds cpsl [ pgo Juad | ®eO

x4 555 8,2 0y o2l 23T llasd s Lol o sas ol 3 Ky 50T oyl o

STV RIS
B VAYY Lo 31y 655 0 6, NS0l Lzl u il 0, Leog/ LS oy iy o sl 55 5
ol ol Com e oo LS |y o 4 1Sy slesal) A 280 5l galdST Lisy e aS oS
Gyt s e waps L ez 4 aShl 5l Cenl Eyle SOb oy 30,5 Cibgie o, wlS, aS
St 393 sla s CE0 5 4y 0l aS SlaolS wytws o Slel a | jLiel o las 99 pem
iz S o Jsb ol 45 oolole Laid a5 aiil LS ,uimT sl baply €amay ply o b agls
O (gele U5 Bk 5wl agly (nal 5 (05 (o0 dnogi | Caoy 2 50 4 o) wiiles L
oy sy 555 45 A5l ol il an Ll gy clilons (535 0 i 1 553 90 50 b 5
o olados b ald jlael g ol gl ule o8 18 o sws )0 s Jos el 39250
9 £ w)m ‘) slazdl AJ‘}"SA 03 Sgduun LS)L—&-;‘ LsLbJL;lS 4;5§;> as Sgs oals QLM.AJ é.ul.u).:
2085 yals 55 065, oloul 4 VAV s jo Suai &l 4y 9,5, Jhad bled pas 4eSs asiy|
RS Qlfx_am)L,.:.cl a5 jeb e 10,5 sl 1) (Kot S lzn el )b o0l e amedlel
oy cidlage J5obisS 1) 295 slaply 8,95 5 ws,S o0 Iy (6t (wlgmg «Baly Logas o
Ve wlil syl o jlaler sl wuym b Loyl 635 50 SOk s S o0 Sioml slaalls (s 4
PY iz 8ol waym b 5 555, Jhad 0,5 &)y eadawasie glel slajlil 4y Jou Yo o)Lk
25 Bgid iy byl pliil ) eSSl lashe jeao g 0,5 JhL o)l ;s Yo o)kle
Sype 395 kB 5 3k b sla STy A 5 asliw s pe 5 2l Glapls cnl (>
@y 5055 Jsd 5 byl 6355 Sk ESLS gy TOLdS (655 50 Sl sy 285518 ol
559 3 o e ole Sy 0,8 e Sl S8 lalao Bds a4y plias Sl i STy s
Eors aline Hob 4 5 GLLdSSl (655 70 SSL (Jlo N0+ Sy 5525 a3 (L poe (]
&lp axals aad 7 J1ad o] JhL &S slacl 51 a8 i o5, Jlad 0 0,8 Souis &) 4
U1 o Lol S s 35 8ty ol cals Ty (s gl (B s 51 (5,5 sl
S 5 1) Jhed slaply b bas e 0ol 5l i slacSSl S AT w0 ST (Saes
D565 1y b sy LT o5 aaolym oo Lo i (90 i385 8,0y 5l il a5 puialss oo Lo

IRCENOP PR PO

1. Walter Bagehot

2. Lombard Street

3. solvent firms

4. Bank of England

5. Mervyn King

6. Federal Open Marker Committee



cee | ol T glealad g5 Gigels of slage s § Jlo ol F- |

09 5 9550 S8 Syl pling Ll 0,8 S a3l il pl )T 4 (So0k IS 6y
Wil aileye 990 1,8 aply pl i L3 6oy da 1) LSOl cailys cod 58 Coew Lol i
AT NS (50 ;S g W i oo Wlod S ESI 5 1) dey 2 £ 45 s g bl aSl 5l L SSL Ll
5 93 oo JoSid ) « S5 A S ol ga090 (pl el siplgs i 4 odile,s g cins
hles sl ol Sl plls LS (ol o slacSaS 45 Sloj i sl 45 g o el
a8 Sloj Doe WaeS g Aoy F GRalS b il xw g5, Jy0d ol ansle Ll cdb s @
So S 5 0555 s sl Sl ) R 8oy 5l 65l i 2S5 el sl oe LaSSL
sgie God a4 01581 SO aile el ol ases o wlad caws 5l 55 8 ey slesly ol 1 Yo
Sl 55 0 S aS WS (00 ;S 5)5, Jud Sl g JB 50 o3l 6 ke Lol ad oo ol
355 b ams o3l 5k e ol o ol g @il 1) (T a5 T alsse 0l anl B L als e sl o
5 plslpladl a4y ol a5 gpgie (o 1S Ta8 Wgezu ) pow ¢ ST (5,0 0gd aad 093 4
a ol 5l gl &S puites Lol il yliaslie Wl o615 bl Sl 45 o eys Sl |y
€S (550095 IS yoani ST 25 ol

S pladl 4 ews 5l oo dezmie kel sla il (g &5 9)ls 352 cnl sln g5, JIed L
S8l )0 ) geenS slaply b (2 97iils slagly 9,095 slaply ((Sens slaply willsm o050 457 Sl
Tl 5 ol Sisir S 0,55 45 A gl o5 g pladlia 592 o 0e5y Sl S
s 0o i a5 oSl (o8 Sl e 51 S e ol gl 305 ol 5
A gl 09 0051 0925 4 1) (5355, hogE s ylel Gl Ko (o (IS bl g 0555 4 555,
WS ol 1 (6,550 055, a5 was ol 9,5, Jlhas a4 el

ail B S ystez ) 0 Jbo ol By yen e Caslew | adgl plaalis clizla ()l
o oges Dol el (08 Bymie gl 45 05 dnogi Gaedsl S PigieT sl YsS
S9) 45 WSt (g ) Slamge pu 1) oo als 4570 5 sl gl 1S T 95 alie S5
2 L S gl il b (5555 Lo iogs oilinn |, 7T il (sloas ) cianiaS oS ol 3Lyl
55 Lo Ll €asS i) |y o aSl ralsd o a5 qitelne oo g duylo i soles pliwls S

Os Wlsh 928 Gl a5 @ty del Lo ogy (Ko e 4 5900 Ek o Com e

1. “stigma” problem
2. deleveraging

3. Jeffrey Lacker

4. Richmond Fed

5. Nicholas Sarkozy
6. triple-A



¥l Yool ooslo— Yorl gl ilaalads gl [ pgs Juad | X XO

2ad Lo oS S8 oyl s ol s g 5 sla s (g5leply] @ o Jbo g,y 4 Loran iSupls
Slo pllas gl 090 3¥ oLl 5 51 colem gl a5 azl ) 62t (Jgo Colem &5 peila
k8 sl gedli g o5l ge s (hgeali o (53,8 sl @IS 55 4 (5 loake
O oS oo Bl | asll o (5 as5le lileg,0s5 105 pies L L aies godai 1) Lo WL L
SolSy o Jsol faed Yaors .ains dalol flisls a4 ollug 05 alaS a5 WS o s 150
@9 49 blizlo slaolln 5 005 (o0 By Seime 5 Solx 5 658 oS el 33lo 55 e
OBl 4 o505 1) Jgol 1 sl @l 80505 S Yaane CanSls 0 oo doabs oadd o e
Llse |y opas slodS 45 il il b Jyane (35 s o bl 8 A e 5
plosl 4y ygome LJLE 105 canliw g 05 )l S olacdl LI ool ax )31 a9l g9, olaslalocil
a4 bbgiw plod s> 4 g ole plod & Castis dz g aiS OLSI L wigd oo (Sloladl
PR RVIR LU CRPUV-XS1 PS B o GOV IO - DRV FRE R PSSUONY I L g P IR CONES{ N
o S Sgete |y Sz (g pdyBllal g Wiljgen ) Sz (b Wl oo (25T (al 1590 151
oL Sl sk sl B 5 el il e lagly 5 sl ol K S5 5

Lol oy I8l dlalgs @ aisy slgs b o ol e o
G 5l G olid gliebll g uyi a4 Sl g Cnd usraings dived ol Jlo slo ol e Ll
O 393 Slaladl o LIS cilw a5 Sloj 0gd 7,5 J S 5l wilgs se (25T slaail; o 5 o
ol LS a5l i 1yl oz ol Olas 4 oS o S8 15 aasl &S s 3
359k 53 b5l ek IS T3sm oo g Gl liled o 5 aend g bl o ol oo g (558 5 bl
aaS LSS 1T a ool 4 aS )5l 999 0 Y (16 el jeebg slaslaidl 5l e olo o8
Foehae (S oy slaply 5,L,0 Sleass s 55 Ve oV Jlo ;o Tgs ax 0 slaply JsSS g o
S5l 9% Seatas Sz 125 ssbimed 5 1035l 00 092 4 Lol o g ladxd 5 (moply

1. Tequila Effect
2. subprime
3. Alt-A mortgages
po9d Az s laply 5l 5 )65 5 S 4z laply ) 5 Sy ) slapls
4. prime



cee | ol T glealad g5 Gigels of slage s § Jlo ol Fr |

=9 bml LBlie 5 agee U (00 S8 Sy (e 10 5 (gogas Jliel b s> Ll
ot Lol ciangligs g aise yom 50 ba)l5 cpl i nds oo Lb a4 Cdgo lawgs ST 6,blxs
Dy Jloy o |y oladl S a5 s o jlxail

slo)l8 plml jshaie 4 (LIS ale p JLa8 il (35 50 SlaSSL (195 (55, ,Li8 g5 99 dduen
Ot By Sl 65T )8 plnl Cuz pulw (LS a5k 4 oSy B, sln e
Colox 355050 (ool Jloyl b Ceslyz ai (SO Tl S 100 ar (p0ls myd pslaie &y olazl o,
i i 5 555 sl €Sl 5y S ookl s 2 sl b 5 (5350 S bl
391 ol ol il 555 VAT s glly S5 5 ol el alad el o VDL a5 Celg i
2,0 ZanlsByd oo Gliee 4z g 3510 (oa8ly 5l Cules Gliee 4z 4 Jlo pllai il oS

o isS sleel wigid oo L pFasSes lin 5l a5 G e 4 adly el ol IS cenlow
bl Lol .ai)lo €043 5180 0,b,0 Cuma? 4 biles @lalETh ax g lalST ax daolys (5 juixs
Lo mlai Ty 3L 55 i, oo glacSin, 555 sl p3¥ SAeMb] plas 5 prasly o Lo Sledllol
S5l ol b Lo g meog o508 Jlo ) (ili K00 slaysiS g lauilsl e lag]Sen L Lasl
il (2 00,5 o0 Cuzmo )9S sulpws 5 Simsd 10 Syh s xS b el L2
Olie 2l 58 (5 isls oo Lo &y Laog3 (LSSl g byt S5 55k 5 L Gas 5 (G818
S5 wleidl lo 4y o2 25 5 uis 4y Slaziel leol Ll o2 (2 ol oo sl loo o1y oy
5 oo ;0 plad b Lo ity god 5,0 slocSiny; 85050 o3k oz LK Ll is S e
ol pgos i & Gz 47 4 i8S (o0 e 9 3,5 (0 ICuyl ) (pad il

e 5y 133, "Ly g 5 bl edtns S (L2 535, 8 51 45 Ky (ol
P2 om 3l S S Bigy (BT 4 e a5 alaggienl; o Yo oLk Y
app ol 5l pley o Lol oo @i oSy (nl 4 (S sazcte SVL )3 (Sns (22 2l &
W (nl oo pae sy duo o Ae Sl s as ole S (8 50 S5 pl 0 oSy (nl (B Ben
5y S 81,0 a5 1T ot 5 conl pg5 Cumdg o Ghalle oS cuils el Telijae gl
Coxoaz Pl SO 0 € amw P (gl 595 ok ,8 4 i 1) wisls oo ot oSy (] Sl &
s S Ll ] slezel Wlgh co & yai ay 50,5 olan 9 018 g aliigh Com a5 jgbyles Lol 0,5 o
VAl 45 op e s il jLel Kials S wiS Bl 0l jpime ST 45 wils e (g, laSIL
€09, 00 Cewd 3y lael #8lg 0 il o

5 855 5350 ol 5 o e i 5 (53,90 dallln S, il S

1. sovereign credit

2. speculators

3. Countrywide Financial
4. Angelo Mozilo



| Fr Yool Goylo— Yool gl ilpaleds cpsl [ pgo Juad | ®eO

bl L2l bl SaolssS o oyl Loguasie 5 ' phe (305,98 coninS oS Sme (2 slopls
Sl a5 WS s 5 wBloy (f )l Bl €agaed Sl Cews oy cnl Ol (S
Sz Sbjallll e (gl @a3pl ik 0 e gy | Gla o)l 093 oy Sl
) 355 i o ol Gl ()90 9 kkes TO Tigsy, €y S5l 5l —ulsis 8l g SSL T sk
2196 755 ooy yw Silagad o gte L850 caioi o oolel sitils oz B aieoply a5 Jl>
g ) 09 wlacs il Bl (il 43 STL cpl (oo o 51 (ode HI (] 40 25 o0 o0 L39-° 3
ol Sdgo Wgd oo osliinl Jlo slaolly [0 00 pld jeb 4 4 wiis GowelisS s o9
S8 dads e 4y 1) 055 Jbo o ol)ls 51 ()laae B0, Sply Ll caiS ad cilos | o a0y
5> 50 Rlss,H &S Wi |y (Fgl 555 gl )z Sl g olaielone sl ol (ae s
e Alg6 ;S Ay pexd o Cedlyl oo Ylaixl g 0,5 o colaiul Lyl 5l aags

Sl ol o) o ool T 0 08 il 5, b 51 B 45 235 ool a0 Sk
503> I Lal o8 anly s 53l 1 g0, ol B S el i b 03,5 b0 aulaes IS b _ieles
S oS 33y 8,5 (SloelSis 4 115 10,5 (o0 o |y 30, I3k S sl SIS el el 1 Lo
oS CaslgP o0 9,5y J1ad 5l shjge cped p3 aitdls 55, JLad 5l 555 0 Gees ! 55 Al
B Rl bl iS5 ply 55 82 516 e o5l walgs S Jon @ glioes 5 (Sl oo 40
Lyl ol g)hkhal slocdlad plol 65l a5 045 5,5, J1ja8 g8 (MY idu 4 sliiwl aisls
4 9 Wilas SOl g 092 0atd Jwgs S5 095, Gloj 5l il a0 (Gl 5 (g0l
ol gy g Vo oLl 0 Y (g lel b S

5 w209 salol anl® adsl olie ) jei Lo aiSs (Bs o Wi S real S 5 (SSUp
g 95 Colos 00lidl jus o 4 I3 ol o il dales o Sdgo &S a1 ply (ol etleS oo
S 4z ss | (0 4 (05 SIS el ood Lo 109y Dleo g paamsply S g5, Jyud 4l
55 Sdblys 59, Glew oo 3l 50 Ll wilsce Bl il (B35 Sb (59, Clios jora &S
g b 35 Osle S g SSb Azt o 5 08 sy ar ) Bladdy 5 ey |) Gog3 (o kel b oS
aly ol OMie 5050 1) Wlss 5 a5 28,5 el TG 5ol UL g5 s o) dlse )
S i Sogs el

Lo sgame 5 5 (i slacSCl 5 ) 5o (e (s USS S1 s 55 ol o Jlcall
(g Bodes azg u.\.al.: Syl Sl sasas 3] coled crizen ol cpl ols o 3 Ll Aol o
1. regulatory arbitrage

2. Bank of New York Mellon (BoNY)
3. Repo book

(Lo S5l e 1 0) o0k a3 ,F L b ons s Lo
4. Bank ofAmerica
5. funding



cee® | ol T glaaled 60,5 Gigals T By 5 o ol FE

@bl Sl b )l Gl g aliz Bl slass Dol pbdlie i o (e 50 09
Sab.(Ae YL oao,oY0.» 5IL) YA LYO &L Jlade 5l g eog adly (ioldl ol Cotn
SV Osek ATV 5, 5l o5 60 gl 65Y0 Gsek Y Y Ll S 4R o s oo

A3l o] bapgzs 4 Cons Wil oo

e 3l F18

s L35 82y 4 Sl Sl )l iz 4 3850 Jlo o1 5l gl 50w gale 9,50,
Gl Glizmes 955, J198 5 (5285 ply 4 bgyyo S5 ST a5 39 o (nl 4 0> U g5550
G zol 4 slow L og adl flele oS Lm(Si'J.LLT aS o ool Jdo w58 susl g 0y
bgier 8 Sloj oled 1052 VAAA Lo LS5 UK @y oy i iy B 8,5 aa5 |, e
Alae 5 e Lol 05 aloul (glos yinS Olylas] Tasaids &le jus Co poe S5 dubsy Fedio
5k 5bas (glo0 1S ol iy 55, S8 il 5l (slangaa

Sealivse sla slyls o3, Grals o 35 )5 qmd e lal el Slaas plgs sinely] ol Ll
e i) 98 S o 55 @A) Gilele e G g el ) ol ly )l 5
sl ey g0 o a5 Sloj b 0yl LacSol agy 428 45 68,3 « el pde 5 0,5 L3l6 1,
ot 45 sl il casli s, Blod 45 Lol gy Sl 1oy 1 el o3, 0,8 2,311, anad
By Sl 5 il 63 med Gliseaclsls )0 39290 Gl 5 45 slag S e 5l Jbe
51095 (S ien S Ao a &S Sy S5z 5 S plned md be slaalls (1) GhelS
kS 20Ty sy 2 30 45 092 S5z 5| 5,50l S 3 ) S gl i)l 2] SalS
sleply (om0 ;0 a5 00,008 Jlaws (e jo a5 Wols lis oS0 90 12 00 00,5 cuien
270 Glaios (255 5 Wida ) oo 1 4 @S il Laivgy eats ] azgie MLB a5 il 1,8 g0 4z o
A o yiie olidl,bl s

SIS aiSg (oas Slagady 5l (AU i mid e slo)po g SIS Sl 8 b 20l e
Snply iz LT Ll gr S 28, ply ol sl fcrtelae csa IS8 31 52 75, i 5
2o S syl |y Ll ol Jelow g a5 S0k 5 138 el jus ami o 5 Wingy (s
ity sl o1 Ll 53,55 Uy 5 it 4 35 30 el 05T e sings 458 iy Ui
UL?QA as S92 U“" )I Ls“bl"""’ J.J).: éﬁB S 6)‘&.?4.1..:5 LS s_ALLe,.u ‘;Le‘fb C0 gownn J.Jé;
I Cadirg € Sme ) plgp AalS 5l ok aSul § ol (wl o 4 o Jou Jl 50 suel iy

1. Archstone-Smith

2. Long-Term Capital Management
3. Citigroup

4. super-senior CDOs



k5 Yool ooslo— Yorl gl ilaalads gl [ pgs Juad | X XO

g Casbosle 608Gk s sla,luh 51 ¥ el Y ) ogas 0 05,8 S 230g 00,5
Syl ol g pg) (elde DISae b 55 09 w90l 095 &bl 5 51 )15 50 a5 (6,503 slaalylo
ol b e e Imme laiiy Gl 3l il dxog el mle oS ablics e 618Gk yw
Lg e adbcsle 6,J08 Gk s la )5l 510 g0 sz aS 1 eiST Ll .00 gs 0uls Slaeld yiolas &g,
Sl ples ols (5,13 Jloys e IS Al s wisgs 03,95 JSie 4 93 425 slagly L
xS ske Slp 09,5 (S ke a5 25 S (oo jaame | Lol g Wogy adlicS Lo (5 IS ale
S el o lg 1y ls loalins sl ol s shins &0 S

S -« aibosle 6 08l sl lph SO pocui 3 L clil e Gandsl S
OSBls s bzl 5l 6 Sl sly g 51,3 45 cogas sud Jbo el (6 Ao e Fgdio
SlSSl Lol ol paaas 1) S —auS 5,las 5 | asbesle 6,138 a ke s sla 5l sla ol )l
Sy g3 5 WS o orals | Bgatio ol Wikl ad g Wiog: (0L 5 e 5y 5y
SSb ey ols Hgrws L aS 05 jgome |y 5,5 (S eizme 5,5, Jlpad il oL 0l wdge
s s slasle plo o pa SeSTL Lo g aiS Gloj i 0 9,5 tolgus 09 0 S
Silekee Vo ool ol iz (b 98 (o WS gez 055 sl oz Aoy U oyl Lt
g o (5y5lae Luwl g dilaygl 50 Jitus S8 slaggars | bass a5 0,5 (5 5leez Yo
Pl w8ly0 Wigy jgeme a5 WS Qi |y (2B LISl s g e s Tl (5 50
sl ol ly e sloolly Jlog3 10 045 s

035ll 90 az o laply 4 Ll az) Jlo Y gams plas 5l S0l 5 S AL pes 45 5o pan
Ll 5 aiols co 2alS |y OV game (pl Glaceed |15 pl b g 255,50 (5590 (3 b didgs o0
Sl eSS bzl (095 09 (b oblad Jlops @5 ol Lt/ il il g o
85 s i S a5 w03y SVl 858 3 4 Sy o 3gp 00 (AT Lty 3 S
@lie ()15l o 5 (18,5 15 50 05 (sam JS gl el col 18 Sl 4z 0y L
sloply plo 053 513 adl wiods )l (635, 992 51,8 992 00 JSie jlars & (53l sl plod 05
Ohg Rt A L 15093 (355l 5)lade og )18 wiad e c3ls a5 Slail 5 258 J5S5 (e 1,
Consd 35 olas 3ysl ol lalys S a5 e 4o Lol aiiS Ll oad i S &g e SO
g Gl g, Ol gally CoiS a4 azgi oo Ll

Bg le Gl ) Con leasl, A 8 oS sg (JShe 4 a8 Jo S0 g 4 g9dee
oazie SYLI (g lw sSTL 4y daady sl5l o olaply 5l i LI a5 «g,5, Jlaé oo 3l
b iz wogs g liel pllas g SMLare o o Lo Sllgs ol caws 5l s j0 a5 4w

1. Structured Investment Vehicles (SIV)
2. Super SIV

3. Morgan Stanley

4. E. coli



cee® | ol T sbaled 0355 el o b s Jeol  Fy

6ol g wislo cos plg ;Koo o3I L o (slaoles plo ay asls | b5 6,500 4 axslpe > a5
99 45 B )5 paoal 9,5, Jyad ¢ pslis ole 5o .aings (55l sl SOl Mol ouls JLE 5 laslys
S 2 g S ool Jgol (g (stalojl o8 S 5 w5l ) (Ko Gralidl (ol apam (230
3,08 5 o 00903l (slael

Rl sl e & G LB o5 oad (H)b oS (laeli 052 ' slo 90 (o SVt 3550 (sl
2ol 5 S b (moply sl a4 atnls GlacSil (6l Ll (2513 2l 4 b sl laply e
Gl 25 ez 5 Sl Gl 4 v 8 (W LS ply S alde s 6 ey S A
05 0 I 50 plagslaply JLS 1 aS Sy 50 nlpl S Sl 1 2l b sl ead (s
Sl g ozl Mg Boyb 3105 8 5,55 Jpad (Jlo S (b il gl w4 oaileys S0
Lol 555 J1)ad &5 05 Dlgms boglas g (555155 035l iy 1) Salsmoply o335 8,2y Ujio &
555 g 4y 2 L B 5,5 s o 5550 51l 0 5 ) 5350 S b ol
aiS Olgaw Ll & o cpl @) azas ply lisgs sl ,giS (o ogad sl 4l la)Vo
5 555 o S S s 315855 o Aoken (5 1 055 sln ¥ 5,55 b o S5
4 S 3y Mes Yo asl Lo 4y (0,5 o <l jo 2o il coles witiin g slaslys oS
so)lil silopll 5o e o8 S (2B 55 0 STl sl Yo 08 el el ol
oaiS Sl p Slaclgw B 5o Yo o) lle 80+ 5l i 502 9)5) Jhed o Jlo G0 Sl
b Olez sl sbes 5, Baimoply 5> 50 955, Jhad (madi Sel 9050 (nl g Sudls Cews s
Lol 0,5 CSaS oamie VI e pllss jo  Kipais ol LiolS & celoaylpo (slaply 5 lalpus
ol g 0 olatdl IS 4 (405 ol Sl 50 55lel ygise (Liligyd g 09 ad Sy Jbye Ll
@ poliod olo 5o audgly G 0y (Sne Sl il ) B sla eyl spai el £a.050
g a3 > cowoy LBL) cwl 6 e SG L oje5 oo slaidl as ol jlaie s IS
©0)55 5k A5 (g 055, S5 ST ole )1 as™ 03,5 edlel oo " goladl lidss Lo 5,l0l 5o
kel S 1 ik Bz Kt s &S s i Sy S 55 gl 5
sl Jlyo odigd sy (Jlo dalps 09y T slie 5 ol ly e (6, g LS
Rl g 99 az 0 laply Lok g i Jl )0 955 digh &y £9050 (] 45 05 (5 o olaidl Ll 0
Ol Jlo pllas ay slasdl Cons ygus paenslyi sod Lo a5 sy ol 4 )15 bl ju 09y Jbo ol yo
el s el Glasen 1) 415 90 1o sl (T cal 0,57 Gigels (sl nSe g i

Sy a3 YO ¥ 0o ,0 YO .0 5l GoeolisS ogu slag 3 oS bgy5, Jad YooY Jls po
L1 335y Jpsb oSy 031 Sz S o 53 L5 ) Ll pild ool sl S o

1. The Term Auction Facility (TAF)

2. swap lines

3. The National Bureau of Economic Research
4. Main Street



| Fv Yool Goylo— Yool gl ilpaleds cpsl [ pgo Juad | ®eO

tjﬁ l; ol.eri g)“ FLRRLY (_g)lf Sabls 9O oo; w‘..\.m éLo.‘>| )"LSHM 9 <ULA).«.7LO ‘50}1}.5)
Feeh Jlo o 909 ol (gomne 3l eldl Cie b 50 455, Jhad bl asS Coors axly sl
[0 Jhed o1 Ll aneS o653 oledloe lol el g 0l i (6 o Sl b1y Jgr S e (S
505y Jyad ol ol (bsls pals as v YO Y Gl lag i oyl olo U g5, J1Had 8,8 oayols
4 mgd o0 42 5o piS oSS ALDIT 4 ST 0ld ge B (5 0 SlaSSL S0 5l S ) lag 5
o U haid Jg conlow olmn j0 (Jlyoas ols oo alS 58 gas e | g5 ol b Yo
mﬁ 9 \.\J‘oé; d)l*‘ﬁ)—“‘ > )l w...s PO 9 L;ul.v r:Ua.: as ‘ssLo) L@}M u.\.wla )f)lf \.\4‘9.160

el Jlel 40,8 sz Jl o Ll ye
oo S me o sl s 0 1y s 15 VoA Jlo gy 5 sl St Jloie o
slola o oLl e 4 0g 418 a5 Sllle Cdge sla als 5l glatas 5l g ol Gom "5 5S
S5 b (25290 BlP So g sateez o) Sleiin 4 Ly gl 055 Coles wiS SST ogas
Slle mals Jols a5 05 Lael & pag ol Fovtn I8 Cll8l oy o 7 cwsly (sl i G5
S 4 ) SUb slarals i 38l cul g wazr gl o GYs o)LL VO 551 &
ol a5 S L;..\.J)oﬂ,f <5L°’°°‘55l5 6‘)‘.’ u_:LJLo Q|)L¢.‘;c| J.QL»; a5) sls Bgw )f)lf 6[.‘2’0&‘55[5
ool Sges a5 jsbylen (Wjlop o |y Jod slaclIle plo Ll S oo cdlop 1) sowlyo
gl 98,5 Lael 4,68 olo dawlgl jo 1) ] hgr 0,5 jgue 0,558 5l alolas pl aivg o] Liwlgs
Aoy ) haid aS o Solidlcae S a4 SogS Sl pl 0sd jolo gl ole yo 09 1,8 oS>
G aS oy o iSly e 5l (SO Ll ol g plasl hogs 4 |y JSls allBl adgs )l
@ Col Wl limen SeilB anl b a5 5,5 Sl e (1iSTy cpl gy ot 0,555 ol
&8l auie Loy, cpl baawy a5 WS ol als, oo Joals o Uools sio )8 50 edsl S o
99 42,0 (Ss (0 Slaply Jole Gl et ] (5008 85,8 5l gl Ao die )0 (LI
L_SLA; as &09.3 @L@OLQH )I é_v adﬁd% oslo Ja.ma =9 LS‘)‘ ) 03 6)&54.9..45 GQJJ U‘J.Q,Ju 9
SIS Ao s b o el JgammaSS Aoy locsS 1o cpl lagyl; 0in,S o ol 1) 25T ]
Jhad 0SS S gylo s 45,8 Gl gl alaxl g il da w45 (5,500 loles &lysl 4 oS oS
S (G S 0ad g9, Jlad b Sens slaply (o yxe )3 SlalS Hd ples 4 S5 sl g)))

1. FOMC

2. Keynesian fiscalstimulus
3. Nancy Pelosi

4. House Minority Leader
5. John Boehner



cee® | ol T slaalad 50,5 (heels T Gl 9 o ol FA

ey (a5 3, 5l ey TogelsS (65 S s (s (50 ply e 4T D5 ot Lased
ply So 81 sln 293 MV Sl )Ll 51 B aales oo 555, Sl 5l e, GBaaasply il
S oolitul (g la

slaghy) Juis 4 gt Jloyo aiVlad 118 5 (S Lol 2885 |y acaslysyo cnl )5, JIyad
@3ply 5l 518 09 )3 a5 olaell Wisg piues K03 slaciend (55, jLad ol sl s
Thog e jloles 3lysl (@oply Mg &aliys 5l g5, Jhad Vo e A ojlo ole jo ol eSSl 4
ools oy (SSb e slaolys 4y 1y (Sooii Loles 0 1,8 a5 (gauax &ljgles Aol 00,5 (5,0 00
SXghadl eS Bilg U oo ojlal (g laSale pus )50 SOL oy alax 31 ¢ Sy slaolly 4
9255 I 5l (sleye0 ylalee 3lsl (smoply S e dalipy 0SS (ga Fosighads Bibg L 1) 295
Sl gmaply sl 055 (MY iy SIS S AATE JLo 5| oy b il sl b s o
Bl o A 0524 Sl & i3I0 gly IS ol 4SS 6 pie ks Sy Lol S ool
2 95y Jhad ol gole e 53 5150 Ll Lol el (gole o8 )57 b el Sl (SOL pllas
g oalel ouisT aus g ain 95 (b g 8 aalip cnl Ll eo,S ol | aelip opl oyl eoo

9 Fesle e Jleas I3k glogl 39 18 e cnl (b L

1. Thornburg Mortgage
2. Larry Goldstone
3. The Term Securities Lending Facility



Pow Jod

Yool HL‘LH—YNA L}“)u"\‘b@w . ,U’H-‘.

Sotabiy oule ole banlsl (1 a5 gy Hotez ey o3baldl Sl iSew (g i Gsdsl G e
0555 59,5 Iy Lb liebl sl )5l aS s S oo S8 glsiy 1) (31 905 (y |y 052 00
13,5 dpog | 4ol S (SUp Ll ad walss liow 4 Gols 0L lr )seezcanly; 311
A% aS 9l dlivs (]l sea ey Bl dalg gz g K Slow A Y 1 655 4SS
€9 yob l (S Sl Dlow Aoy S o0, I aad a5 Lo oy

5 b Ll b )15 cnl ar oo (3l oS 0y lsanal g i ] S cpl wad pndsly SG e
g b iy ) 59, 50 byl

oSl iz i J5 45 Sl Gl Sl spen ey GBI S Gl 5o sl G2
Cpeds plil b ()5 ax 0ad 3,6 o oles SO ally H13 31 oils sod a5 o]

sbiie (5 a8 dsle s STb S 35 sl o 09y (FADBE S8 iz Syl )0 Sy (Jle oles S gy o
A g b aylys s auile 5o Jlo sled ol Yo o)Ll ¥ 5l ol Sllo b dlle &0
5 Bl s ) S 1 555 Slae] ol L (S 23, slinply b 2B s
Ciles slagais g aiils (g iion iy Lol g, B asply cisgs aiils 5 Cuws SSL oyl
Oyl 35yl e gloailis A g 95, J1had & aisg oSl ), slclus Gy J 0
23S o9l Jlosl slod S =Tl sl 5 s GgmeeS ol (nl LU Sl ail
575 @ bz el so bl g - Jlo Slage Codls g (ol 4 5 I ke pos 5] Zlablone
5 hss8 sl e e 4 0lyd (ul (KeSl 5 a5 05 00l 11500 (Jle pllas o 465 5
a5z, 0 sl &5 S cnl 4 b il ged Lo g 2800 Lot 4y (e pllas

1. regulator
2. Securities and Exchange Commission (SEC)



0o | Ol T slealeds 0,5 hgals T slagw ;0 9 o ol >

o oloasols oo el Lo 6,8
B o1y Jlo ol 909 Gl cnl o chlae Al SG w)le ole a0 lez )3 Pl o (SBbg 2
oo 8 S5 055, Gloj 5l ses] ot 9550 1) 050l (sl ladl Slage 5 s (0 35S )5
03,5 y958 ot MB350 S s oSl e S S Jondl 3l 65l (sl el ey 5,5 18
Sy 18 45 (glaBl e s o sl S5y ) 6 | 555l 2 S e Sl 05
Ll 5,5 ST (g eyl ole (28 (65180 4 g~ oaline (pod Gyl SOL (S3lg58 5] o
S a Skl ez S sensr ST e ool soenSd 5 0le ol 5o s B 0]
Ol pandlyi sed Lo w0y oolad L sles ol Slagas sl a4y (o (8 o ST Coles g 35 il
L o 0 53 (Sl a5 Al 555l s o8 il n Lo S (555l SUlpe S0
ol T o oo i 3y o 0,5 s Bym 5 45 3955 5l o sl sl 5 e plls
Cavgame o Jlo alls Cinds o)ly,0 ailig wdly (o, luie oyl s 2 o lsls ;e Kilee il
D90 590 Ol a5 gl o] [ aaxld £58g il 5 Lo slo
Toolonil o0 Ao (SaSlljg 4 (S (Sl 59 4T oo o 55 (U 13 pul s
39,895 (b 09 €568 (5,1 eSSl busiS dguee (118 K00 5 slasle j DLl sl a8 5 md
Dy o0 Sgm Glaislis o slaael s 5l Jlgte Sl i o s 50,5 o o solaiul Jlo pyal
Slgi oo pszm nl Al jgai g ol ST il e po Jlo pyze S iule @00 G5, die o Ll
slazel a5 5 I8 Glo s UL Gz jo 5l ALBAS 0y ledo [l 09 CaBgie 055 4 S5
Bawe 3wl o olbsBaus 5o las caws jo (g0l ol ools caws 51 o l5L L il e
Slej 3 8lgiul slazel o)l genS 35 (S sl alls 5 00Sl Gla ) eSSl (slac o
@095 Jlo JUl gl a8 T wd 5 (iinlbg planil )3 5l leebl & S 030 &S
Sl o D el Sl adge (nl g W3 poa S0 (e
S by SSb g (50 S (ST g H9iS Sy o sl rernin Bl o
VB g ol lamdyb B, e e 2l b g ogr sulss, Bl ples SOl ol Lol s
Lo s 55,15 oSl b olgs oyl el o allas b o sy lomms (S ot o w5l e b ols,l3
W )3 i 51,5 o0 I S 5 5 lacdyd ( Soaiiil lagguio (ids slaggare
30 55 6,50 slaolys ax aS Wisd dxgle il g Widgs Pl o b oo bLi )l rals
b o) py amiy g Sews olo Cda s 4 cnl I iy (Jbo pllas astws sl ol @lilas (5500
00i20 5T WS Sl Wilgi o oo Az 35 insl oy Dlages J5S5 Al jpai g 092 00 Sikend ol
o Hail i 1, i L sl S¥lin ST 0 Jonie 3205 2l s 105
1. JPMorgan Chase
2. Too Interconnected to Fail)too connected to fail” (TCTF)(
Losled ;5o Ly bl 5 Silsis LU s gLzl (e dsgn Ly slad S1 a8 (oo ol Ly ol (aspie
bl oo Slnge g Lasles plow 5 pima J5 (Sl g 4 990 a8l yg ;5145 30 1,8 Slse s




[ol Voo A pmolicpas = Voo h oo sl g0 by T/ pows 2 | @ @ O

el dns jg) oo Sudls wad g SBL el Vo o Lhee Vo VA Sl g5 90 (e 0 SOL
S KoKy

D18 08 yas o S5 1 oS (6 peS sl SrnS g Sy 3 il 45 02,5 o e il 4o Lo
weels 1y iilagas gl bl Jbrrpee s g phine S5 4 4055 oSSl 4y SaS o038
U 8ol gt oS liml 55 g 5 aiilys o a5 Solyeé sbaols gl 18 cdgo Ll
e sl Byl yiin (Seoal &) 99 )18 955, Jhed ek b Sl el pelaie Al
Sl Bh o |y o] SaS (Fserd o5 )5 il pdylioliz! S5ls,8 o5l (56 slaca]
oo 3yl yo 55 ge g boghn S| ey (5T (2S5l (65l

$d99ome )l chend lod Sy 50 pera Gl RS ola A 50 S (SOL (aoply Il 4
&l ings 51,8 aiilan e poye aS o3lail T 4 cdgs Koo (5, ksl sla LUl g el
@ely 4 boes 5)5) JIud )l rommen 5 aas plowl ol )5 0,8 33l (g0 Censlys oo
Dl (e lp (5508 )l 4 g )5, o 4 b e dgaome (linebl LB 3By il p0
M Aol azlas |y SOL SO 4y pgmn a8g8 jolaie 4y 0 glo ol w5 b 6,108k
2els Sl (oS Dot g 9,55 S 5 09 0t ST S5 glo o oles 3l (mopls
a5 Bl Ly (VY s 555, J1ad Lol .cudlad 3t e aiile (6, li5ayle pos 3L 55 &y
(N o Ll oS amg el (SObpué slooles (sl sl asl 5 sole pé Layl 1o o canilys oo
bbb ) oadols wp o Bl 1) annsSa s <850 G wlgiy o5 9 a93lr olas
Sile syl ) soww sla ollo

Wlgs oo a3 b sl punnra Laly 00lidl o jo s ol G LT S| auseids o gl o i LS1 o
Blygl a8 o)l 025 Jlim! pl dtian g iz Dlae b awyo aden by 5L il g)lgd0 IS
4 0)lgs wlazel sazme )85 5l wlsz ooi | Wil S 8 ) (e b &5 5 bk
s Lolul a5 alKey a4y wilgs oo s slaply 5 (Ko a5 Cewli] g Jou Jpado 3l
Giors colgs o b ol ol 358 5l 5 s plool |, Liylacls y b oS (a8 ol (6 S uilo
Qb gy asline (sloolliy (6 3l s 5| 505 5 S Jloms &5 Fl o 65l Lol oS Ol
Iy 3yl y Jlo 5B 9,5, Jhad (g0 2 10 dewl biae g (a8l s o ol ol aS ols
Sl GHliepss 2oy 4 0B oKh ool &5 Bl (g S e cnl sl (ooll e g 092 005
o wd 3l o (Jlo 5o 4y a5 jlolee 3lygl 9 (yg OgmeaeS 1ol ol ondiiolan & pgzma
Slr 2ol & el sl ueiailo oo Lo azl llas Bl 3l iz iz @ 5o Sl
Lo wag ol cul o 4 3850 3l o Sl )9S’ 5 Lo alils S35 4 g, 35,0 5l 5ok

1. The Federal Deposit Insurance Corporation (FDIC)
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1. self-fulfilling prophecy
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3. The Housing and Economic Recovery Act

4. Office of the Comptroller of the Currency (OCC)
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1. Public-Private Investment Program (PPIP)
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1. Geithner put
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1. Quantitative easing
2. American Recovery and Reinvestment Act
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1. The Home Affordable Refinance Program (HARP)
2. The Home Affordable Modification Program (HAMP)
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1. CNBC
2. Rick Santelli
3. Tea Party
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1. The Government Accountability Office

2. Financial Stability Oversight Council (FSOC)
3. The Office of Thrift Supervision

4. The Consumer Financial Protection Bureau
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