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Executive Summary

The issue of liquidity in the country has become a perplexing enigma. While the growth of liquidity
in Iran outpaces the growth of its Gross Domestic Product (GDP), according to the results of the
national monitoring of Iran's business environment, economic actors identify the difficulty of
obtaining financing from banks as one of the most significant constraints on the country's
businesses. The productive sector specifically cites liquidity shortages and difficult access to bank
credit as major deficiencies. The reluctance of the banking network to direct credit towards
productive sectors has created numerous obstacles for entrepreneurs and economic actors.
Consequently, the shortage of financial resources in the productive sector, which hinders the
financing of the real economy, coupled with the high growth of liquidity at the macro level, which
leads to high inflation, underscores the critical importance of implementing policies aimed at
controlling inflation and directing credit. Despite statistical evidence indicating the necessity of
targeted credit allocation towards productive activities, the allocation of financial resources to
competitive and efficient enterprises in the Iranian economy unfortunately lacks sufficient priority.
If credit creation were solely directed towards productive and job-creating sectors, it could not
only stimulate the supply side of the economy but also boost demand through labor wages.
However, if credit creation is diverted towards non-productive and speculative markets or is
exclusively granted to individuals and companies affiliated with banks, it will not only impede the
financing of enterprises but also fuel inflation. Therefore, given the detrimental effects of high
inflation in the country, enhancing the access of productive sectors to financial resources through
diverse financing mechanisms, alongside the management of liquidity growth, should remain a top
priority for monetary policymakers. Based on studies, requirements have been identified for the
successful advancement of credit guidance policies, including: establishing stability in the
exchange rate and foreign exchange market, avoiding the arbitrary setting of interest rates,
ensuring the financial health of banks, developing participatory mechanisms to attract investment,
facilitating financing for companies and economic enterprises through the capital market and
securities, defining a clear development policy, establishing a robust supervisory system, and
discouraging non-productive activities. Considering these key prerequisites, the realization of
effective credit guidance necessitates a comprehensive and multifaceted approach. In essence,
success in credit guidance is not a singular, isolated action but rather the result of a constructive
interaction and synergy among a range of carefully considered policies and actions. Given the
credit constraints faced by banks, the vulnerability of balance sheets, and the inefficient allocation
of resources, this report identifies the key drivers of liquidity growth and proposes operational
strategies for directing credit towards value-creating and productive activities.
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