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Mena; Economic Prospects and Challenges ahead

Regional transformations in the Middle East and North Africa (MENA) over the coming
years are poised to confront significant challenges. Prolonged conflicts and escalating
regional violence, resulting in diminished economic growth and infrastructure degradation,
constitute the foremost threats to the region. These tensions not only impact directly
involved nations but also exert profound influence on neighboring and global economies.

According to the latest data from the World Bank, economic growth in the MENA region
Is anticipated to reach 2.8% in 2024, rising to 4.2% by 2025. However, this trajectory is
notably susceptible to the volatile dynamics of declining oil production and persistent
conflicts. Particularly vulnerable are the economic prospects of the West Bank and Gaza,
Syria, and Yemen, characterized by ongoing tensions and socio-political uncertainties.
Armed conflicts have the potential to disrupt oil supply chains, escalate reconstruction
costs, and exacerbate food insecurity and poverty levels.

Moreover, tightening global financial conditions, rising interest rates and challenges in
accessing foreign investment pose significant threats to the region's fragile economies,
particularly those dependent on oil imports. Oil-exporting countries also face similar
challenges, grappling with reduced oil revenues that amplify fiscal deficits and constrain
government expansionary policies.

Amidst these formidable challenges, stronger-than-anticipated economic growth in
advanced economies, notably the United States, presents an opportunity to enhance
regional conditions. Increased global demand for oil and manufactured goods from oil-
importing nations could stimulate exports and bolster economic growth. However,
addressing these complexities demands robust policy frameworks and timely interventions
to alleviate tensions, enhance infrastructure resilience, and fortify financial stability.

In conclusion, the MENA region confronts a precarious outlook necessitating a strategic
focus on sustainable development and regional risk mitigation. This imperative
underscores the need for policymakers and economic leaders to adopt innovative strategies
and strengthen regional collaborations to effectively navigate future challenges. This report
provides a concise review of recent developments in the MENA region, outlines economic
growth prospects, and assesses forthcoming risks in detail.
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