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Public-Private Partnership: Lessons from Developing Countries

“Public-Private Partnership” defines as contract established by governments with private
sector geared towards designing, building or rehabilitate, financing and/or operating an public
asset or providing a public service. The types of property involved, the responsibilities that
private parties take on and the method of payment are some of the ways in which these contracts
may be categorized.

In developing countries, PPPs play a critical role in closing the infrastructure investment gap.
On the other hand, governments can benefit from the expertise such as managing and executive
skills of private sector.

The number of PPP contracts has increased in developing countries due to institutional
arrangements and legal frameworks being put in place to facilitate these relationships. This
shows that for a majority of developing nations, having an institution framework is where it
starts when it comes to implementing PPPs.

For example, Turkey is one of the leaders in public-private partnerships, it still faces some
obstacles in further developing partnerships. One factor could be the focus on privatization."
has covered the possibility of public-private partnerships Moreover, complex macroeconomic
environment and its negative impact on investment pose challenges to these projects will be
used in the process. Despite the creation of a national institution, China still faces challenges
due to the lack of basic regulation, resulting in disparate practices across sectors and a disregard
for credit risk at the local government level India has a number of laws governing public-private
partnerships. In 2006, a dedicated group was established within the Ministry of Finance to look
at issues related to public-private partnerships. A key element of this unit is private sector
finance and infrastructure.

A review of the legal framework in Iran reveals absence of a comprehensive law in this area.
One of the main governmental bodies responsible for PPPs is “Planning and Budget
Organization” (Sazman Barname Va Budge); however, lack of complete statute combined with
multiplicity of non-specialized laws, as well as lack of progress on Public-Private Partnership
bill since 2019 (1397 in Persian calendar) hampers the country’s chances to fully exploit

The implementation of successful PPP projects depends on a suitable legal and regulatory
environment which promotes trust between public and private sectors as well as enhances
success provision of public goods and services. Based on these findings, it is recommended
that the Iranian government make passage of the Public-Private Partnership bill a priority by
focusing on such key issues as project risk, public sector debt and credit management,
government-private sector relations and payment systems. Given the substantial influence this
legislation could exert upon private sector and non-governmental economic entities — it is
important to engage them into the legislative process so as to allow their perspectives and
interests be taken into account at this period prior to drafting of final bill that fills all possible
legal voids that might arise thereby.
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