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The Necessity of Reforming the Multiple Rate Currency System;

Looking at Foreign Exchange Policies in Iran and Suggestions for the Future

According to the report of the International Monetary Fund, in more than a third of the world's
economies, the exchange rate is determined based on supply and demand in the currency market.
And basically, in countries with strong economy, the currency exchange rate is the unit, and the
temporary measures of the central banks are aimed at strengthening the rate stability in the
currency market. These measures include supply of foreign currencies (when the exchange rate
increases) and currency collection (when the exchange rate decreases). The stability of the
exchange rate will also increase the predictability of the economy, facilitate investment, reduce
inflation and strengthen economic growth.

But in Iran's economy, the exchange rate is subject to pricing in the form of different rates. In
addition to the mandatory pricing and setting multiple rates, Unreal exchange rate and the lack of
consideration of inflation changes in it, are the other issues related to this area.

In this study, while examining Iran's foreign exchange policies in recent decades and enumerating
policy mistakes in the course of foreign exchange policy that have caused fluctuations in the
economy, the government is requested, considering the relative stability in the market, to plan for
a single currency rate -and of course, before that, strengthen economic diplomacy to remove
sanctions- take action.

In this direction, it is necessary to put the strategies of "moving from directive policies in the form
of price interventions and multiple pricing towards equilibrium market rates", "optimal
management of the entry of oil currencies into the economy with the aim of stabilizing the currency
market", "Moving towards a currency policy of stabilizing the real exchange rate instead of a
nominal rate stabilization policy" and "Planning for a suitable support and tariff system as a
supplement to the currency system" on the agenda.
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