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Public-Private Partnership in the Transportation Infrastructures

Transportation plays an important role in the economic growth and
development of a country. In addition to providing essential services, it is a
prerequisite for the expansion and sustainability of economic activities in
various sectors. Its importance is particularly evident in its role in continuing
supply chain activities, affecting operating costs and competitiveness, and
providing access to new existing markets

Despite its importance, the development and financing of the transport sector
poses enormous challenges for governments, especially in developing countries.
These challenges are not only due to financial constraints, but also due to lack of
technical expertise and capacity in government.

Attracting private sector participation has been proposed as an effective
solution to overcome these challenges. Public-private partnerships (PPPs) are a
globally recognized model for developing transportation infrastructure that
enables governments to harness the capacity of the private sector

The experiences of the selected countries in applying PPP models to
transportation infrastructure indicate that several obstacles need to be
addressed to ensure success. These obstacles include inadequate legal and
regulatory frameworks, lengthy permitting processes, inappropriate contracts,
political instability, and the lack of unified laws. Addressing these barriers is
crucial for successful PPP implementation in the transportation sector in these
countries.

In Iran, the challenges related to PPPs in transportation can be categorized into
two areas: the legislative field and the implementation field. The most significant
challenges in the legislative arena include the lack of an integrated legal
framework for PPPs and uncertainty surrounding the PPP bill. In the
implementation field, the most critical barriers include regulating government-
private sector relations, resolving issues with half-finished projects, and creating
incentives for private sector participation in PPPs.
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2 Design-Build-Finance-Operate (DBFO)
3 Design- Construct-Manage-Finance (DCMF)
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4 Build-Operate-Transfer (BOT)

5 Build-Own-Operate-Transfer (BOOT)
6 Build-Transfer-Operate (BTO)

7 Rehabilitate-Operate-Transfer (ROT)
8 Concession

° Private Finance Initiative

10 Operations and Maintenance
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