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Executive Summary

The labor market is one of the five most important markets in the economy, holding a special place in reqgulating
the relationships between supply and demand of labor, as well as achieving balance in macroeconomic variables
such as employment. This market is influenced by various political, social, cultural, and economic factors, and
due to the presence of human elements in the supply and demand of this market, it is distinct from other
economic markets. Balance in the labor market has positive consequences and effects on the economy and
society; therefore, it is usually a focus of policymakers' attention. Paying attention to social trends that affect
the labor market is one of the predictive methods in policymaking in this area. Policymakers can guide their
policies toward the interests of society by identifying social trends that impact this market.

This report includes a discussion of social trends affecting the global labor market in the first section, based on
the ILO report on this topic, and the second section addresses social trends influencing the labor market in Iran.

According to statistics, despite improvements in some areas, global labor markets will still face challenges in
2025, such as slow economic recovery, persistent youth unemployment, and gender inequalities. Although the
global economy continues to grow, its pace will slow, which will hinder improvements in labor markets and test
their resilience. Global growth rates are expected to remain around 3.2 percent in 2024 and 2025, but a decline
is anticipated in the medium term. Inflation rates are projected to decrease from 6.7 percent in 2023 to 5.9
percent in 2024, with the expectation of a further reduction in the medium term to reach target rates. This
situation seems favorable for restoring purchasing power and consumer demand; however, above-average
inflation in services will slow the progress in reducing inflation.

While global trade is expected to grow faster than GDP in 2025, the manufacturing sector remains in a weak
state, and increasing cross-border trade restrictions are putting pressure on this sector. These trends are likely
to contribute to the slowing of the improvements that labor markets have witnessed post-pandemic.

In Iran, the participation rate has shown a declining trend, dropping from 41.5 in Fall 1402 to 41.2 in Fall 1403.
Concurrently, the country's unemployment rate has shown a decreasing trend over the past ten years. The
simultaneous decrease in participation and unemployment rates indicates despair, failure, and the withdrawal
of a part of the active population from job seeking. Moreover, the share of higher education graduates among
the unemployed is 43.1 percent, while their share among all employed individuals is 26.9 percent, which are
significant figures. NEETs (Not in Education, Employment, or Training) make up 26.9 percent of individuals aged
15 to 24. The downward trend in real wages, the lag of workers’ salaries behind consumer indices and inflation,
and the spillover of imbalances into human capital, alongside energy and monetary and financial sectors, are
among the issues that will impact the labor market in our country in the year 1404.
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International Labour Organization(ILO),(2024).World Employment and Social Outlook Trends 2025 Report:
https://www.ilo.org/publications/flagship-reports/world-employment-and-social-outlook-trends-2025

WorldBank, Share of youth not in education, employment or training (% of youth population),
https://genderdata.worldbank.org/en/indicator/sl-uem-neet-zs?gender=total
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