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Instability of Laws, Regulations and Procedures and Their Effects on Businesses

In this report, while dealing with the conceptual contamination of the three characteristics of
transparency, stability, and dispersion of laws and regulations, the main reasons for the
phenomenon of instability and multiplicity of laws and regulations in Iran have been discussed.

In Iran, we see that policy makers look at legislation as the main and primary way to solve
challenges, and we are faced with the phenomenon of legislation as the first available and
immediate solution to solve problems. In this approach, instead of limiting the scope of the
government's activity, the intervention and role of the government in the field of business has been
developed day by day, and through the expansion of the administrative responsibilities of the
government, the phenomenon of the administrative government has appeared.

The result of this approach is that after a time horizon, we have encountered a lot of administrative
rules that have become big obstacles in starting a business and in the next stages of economic
activity; Laws that were designed and approved one day with great goals such as agility and
organizing conflicts in the business environment.

In this report, in addition to examining the various aspects of the impact of the instability of laws
and regulations on the business environment, including its impact on the issue of corruption,
solutions such as deflating laws, changing the approach towards data-oriented legislation,
replacing ex-ante supervision instead of ex-post supervision and tools for the evaluation of
regulatory effects is provided. But it is important to pay attention to this fact that sometimes the
approval of the law is used as a tool as a substitute for other governance tools, including
bureaucracy reform and weakness in supervisory approaches, In the long term, this issue contains
the message for the society that due to the inefficiency of the government in using governance
tools, administrative burden is imposed on the society, which reduces the effectiveness of the laws.
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