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Iran Purchasing Managers' Index (PMI) Report - March-April 2024

Executive Summary

The overall PMI for Iran fell to 39.6 in March-April 2024, indicating a contraction in
economic activity compared to the previous month. However, after adjusting for the
effects of the Persian New Year holidays, the PMI rose to 51.5, suggesting that the
economy remained in expansionary territory.

The output sub-index fell to 27.8 in March-April, but after seasonal adjustment, it rose to
49.0, indicating a slight decrease in production compared to the previous month.

The new orders sub-index remained below 50, suggesting that demand for Iranian goods
and services is softening.

The employment sub-index rose to 52.0 after seasonal adjustment, indicating a slight
improvement in employment conditions. However, there are concerns about the impact of
high inflation and rising living costs on labor supply.

The input prices sub-index rose to 72.3 after seasonal adjustment, the highest level in all
components of the PMI, reflecting continued upward pressure on production costs.

The output prices sub-index rose to 56.3 after seasonal adjustment, indicating that firms

are passing on rising costs to consumers.

Key Findings

The Iranian economy is facing headwinds from several factors, including high inflation,
rising interest rates, and ongoing supply chain disruptions.

Businesses are concerned about the impact of these challenges on their profitability and
ability to invest.

The government will need to address these issues in order to support economic growth

and create jobs.



